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WORRIED ABOUT 
CLIMATE 
CHANGE? 


Welcome to this 
week's Trends 
Journal: 
"WORRIED ABOUT CLIMATE CHANGE? 
DON'T WORRY, NUCLEAR WAR 
COMING?" 


We are living in dangerous times and the 
threat of nuclear war has never been as 
high as it is today. 


Ukraine’s counteroffensive has failed. Yet, 
the U.S. and NATO promise to do all they 
can to keep bloodying the killing fields in 
their hopes to defeat Russia... as 
exemplified by the shipments of nuclear 
capable F-16s to Kyiv as soon as possible. 


Moreover, the heightened alerts from 
North Korea, once dismissed as rhetoric, 
now carry tangible risks. Indeed, last 
Tuesday, North Korean Defense Minister 
General Kang Sun-nam said, “Now, the 
question is not if a nuclear war breaks 
out... but when it starts.” 


It's imperative to realize that many 
unfolding events today have catastrophic 
implications to end life on Earth. Yet, amid 
these perilous times, Western 
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governments and the media silence all 
those who profess peace... while they only 
promote war. 


On the Economic Front 


The new economic data out today is 
sobering and further cements our forecast 
that our love affair with equities will be 
lost with the summer wind. 


We are doing everything we can to help 
you prepare, prevail and prosper in these 
challenging times. 


If you share our vision for a more peaceful 
world, we kindly request your generous, 
tax-deductible donation to support the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. Your 
contribution will enable us to expand our 
efforts and make a greater impact on the 
issues that matter most. 


Publisher's Note: The Trends Journal will 
be taking a two-week break for summer 
vacation. The next issue will be published 
on 12 September. However, we will be 
providing you with special Trend Alerts 
during that time. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 


It’s barely mainstream news. Most people don’t have a clue what in the real world is 
going on. Flooded with “news” about Donald Trump indictments, Women’s World Cup 
soccer, the latest tropical storm, etc., the socioeconomic and geopolitical trends 
shaping the future aren’t clickbait worthy to capture the crowd. 


Need more proof? Illustrating the level of mass stupidity, “Trump indictments boost 
MSNBC primetime ratings” —Axios. 


What are some of the “news” items that should be making center headline stage that 
the plantation workers of Slavelandia should be tuned into? 


How about the Office Building Bust that will be a major economic bullet that will 
destroy banks across the country and around the world. See: 


e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

“SPOTLIGHT: OFFICE BUILDING BUST” (18 Apr 2023) 

“SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (16 May 2023) 
“TOP TREND 2023: OFFICE BUILDING BUST” (13 Jun 2023) 

“SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (18 Jul 2023) 
“SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (25 Jul 2023) 
“SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (1 Aug 2023) 
“ECONOMIC UPDATE - MARKET OVERVIEW” (8 Aug 2023) 


Crisis Ahead 


Barely noted by the public and barely reported by the mainstream so-called “business 
news” is the coming banking crisis. 


Another week, another week of bank downgrades. No surprise to Trends Journal 
subscribers. We have been forecasting the coming banking crisis as a result of the 
COVID War which has destroyed the commercial real estate sector, particularly office 
buildings, many of which are vacant and/or with low occupancy rates as remote work 
has become reality. 


As we reported, the trend is global. From Canary Wharf in the U.K. to Toronto whose 
offices are half empty, the office building bust will destroy much of the banking sector. 


Yesterday S&P Global cut its credit ratings of five banks while downgrading three 
others because of the troubled commercial real estate sector and higher funding 
costs. 


Also, the higher the Fed raises interest rates, the lower banks’ ratings will fall since 


they must give depositors higher interest rates on CDs, money market accounts, and 
savings deposits. 
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And, as Wall Street on Parade has noted, “Since April 13, 2022, there has been the 
largest upheaval in the movement of deposits in the past four decades.” 


And today, they note, the 3-month T-Bill is yielding 5.43 percent; the 6-month T-Bill is 
yielding 5.48 percent; the two-year Treasury Note is yielding 5.01 percent; while the 
10-year Treasury Note is yielding 4.34 percent. 


Stock You! 


Not only are investors and gamblers pulling their money out of banks, with the S&P 
500 down nearly 5 percent this month, they are also pulling it out of the stock market. 


According to Refinitive Lipper, over the past 5 weeks, nearly $12 billion was yanked 
out of stock funds, with most of it, some $9.1 billion, pumped into money market 
funds. The Federal Reserve data retail money market funds grew over 25 percent this 
year and are now holding $1.5 trillion in cash. 


TREND FORECAST: We maintain our trend forecast that when the summer season in 
the Northern Hemisphere ends and the vacation-state-of-mind wakes up to reality in 
late September/October, there will be a strong downward trend hitting the equity 
markets. Also, the banking crisis will worsen. 


While most of the mainstream media had predicted that housing prices would sharply 
drop as interest rates rose higher, we disagreed. The housing boom that was 
generated with ultra-low interest rates was unlike the fully artificial one of the early 
2000’s that was inflated with fictitious subprime loans: “Don’t have a job? Deep in 
debt? Don’t worry sign here,” was the scam the Bankster Bandits pulled on the 
population... and got away with it. 


Not only did they rob from the poor to give to the rich, firms such as Blackstone, the 
world's largest alternative asset manager, private equity firms, venture capitalists, and 
hedge funds created a new “trend” by buying up slews of foreclosed single-family 
homes and then renting them out to the plantation workers of Slavelandia. 


And back to the Banksters cleaning up while the little people went down, the Federal 
Reserve jumped in to save the failing banks that created the fraud that ignited the 
Panic of ‘08. Unlike the homeowners whose failures are too small to matter, for the 
“Too-Big-to-Fail” banksters, according to the Levy Institute at Bard College, the 
Federal Reserve gave them $29 trillion... which bailed them out and enriched them. 


Then and Now 


Meanwhile, there is concern that inflation, while down, still has uptrend potential when 
it comes to what the plantation workers of Slavelandia can buy and own. 


Today, the National Association of Realtors reported that sales of previously owned 
homes fell 2.2 percent in July from June. With supply tight—there are 14.6 percent 
fewer homes for sale than July of 2022 and half as many homes for sale in 2019, 
before the 2020 COVID War—and with demand high, the median price of a home sold 
in July was $406,700... up nearly 2 percent from last July. 


With fewer homes for sale and prices still high and mortgage rates in the 6.5 percent 
to 7 percent range, July registered the lowest amount of home sales since 2010 at the 
depth of the Great Recession. 


TREND FORECAST: With America’s national median household income at around 
$71,000, housing supply limited and high mortgage rates, the facts are clear that more 


people will be renting apartments than buying them. 


And, when the equity markets go down sharply in the coming months, home prices 
will begin to decline... but not rapidly or dramatically. 


LAST WEEK: STOCKS SLUMP, T-YIELDS UP 


The three major U.S. stock indexes each gave up 2 percent or more last week while 
yields on treasury securities climbed higher than they have in as many as 16 years. 
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“The market seemed to be a bit ahead of itself in these last couple of months,” Eric 
Kelley, chief investment officer at UMB Financial, told The Wall Street Journal. “It was 
due for a slowdown.” 


Also, yields on government securities are comfortably above 4 percent, offering their 
best returns in years and also avoiding the sudden dramas that can define stock 
markets. 


Since the Great Recession, investors have believed in TINA, the WSJ noted—the idea 
that interest rates are so low that “There Is No Alternative” to putting money into 
stocks if an investor wants a decent return. 


“Now there are plenty of alternatives,” Doug Peta, chief strategist at BCA Investments, 
said to the WSJ. 


Money market funds, which invest in secure, short-term investments, are paying more 
than 5 percent and collected about $36 billion in new cash last week. See “High 
Interest Rates are a Windfall for Savers” in this issue. 


Markets are awaiting Nvidia’s earnings report; the trillion-dollar chip company makes 
most chips used in artificial intelligence and its performance will benchmark Al’s 
outlook for many investors. 


Also, U.S. Federal Reserve chair Jerome Powell will soeak at a Fed conference next 
week. Some investors are sitting on the sidelines until he expresses his view of where 


interest rates are going. 


For the week, the Dow Jones Industrial Average slid 2.2 percent, the NASDAQ was 
also down 2.2 percent, and the Standard & Poor’s 500 index shed 2.0 percent. 


Treasury bond yields continued their rise, partly riding on the belief that the U.S. 
Federal Reserve might raise interest rates again next month. 
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The benchmark 10-year treasury note carried a 4.251-percent yield at Friday’s closing. 
It edged down from Thursday’s 4.307 percent, which was the note’s highest close 
since 2007. 


Short-term treasury bills, up to a one-year maturity, are returning more than 5 percent. 


Gold’s U.S. spot price was down 0.1 percent for the week to $1,902.00 at 3 p.m. U.S. 
EDT on 18 August. 


Brent crude moved down 1 percent to $84.80 at 5 p.m. U.S. EDT on 18 August. West 
Texas Intermediate also slipped, falling 1.3 percent to $81.25. 


Bitcoin tumbled 12 percent through the week, trading at $25, 882.70 at 5 p.m. U.S. 
EDT on 18 August. Treasurys’ high yields helped to draw money out of crypto, 
analysts said, sinking the sector by more than $1 billion for the week. 


London’s FTSE 100 lost 3.5 percent last week. The Europe-wide Stoxx 600 was off 2.3 
percent. 


The Nikkei 225 shed 3.1 percent. South Korea’s KOSPI plunged 4.1 percent. The 
country’s economy is driven largely by exports and China’s continuing malaise is 
hurting manufacturing. 


Chinese stocks are still being battered by the country’s economic crisis and Beijing’s 
failure to intervene. The Hang Seng index in Hong Kong dumped 4 percent, the CSI 
Composite 1.5 percent, and the SSE Composite 0.8 percent. See “Hong Kong 


Equities Enter Bear Market” in this issue. 


YESTERDAY: WALL STREET MIXED AS TECH STOCKS SEE GAINS 


The Dow Jones Industrial Average was down 36.97, or 0.11 percent, yesterday to 
$34,463.69 and the benchmark S&P 500 was up 30.06, or 0.69 percent, to 4,399.77. 
The Nasdaq Composite was up 206.81, or 1.56 percent, to 13,497.59. 


Stock traders will be monitoring comments due later in the week from Fed Chairman 
Jerome Powell. There is a feeling on the Street that interest rates will either stay in 
place or even rise given the strength of the economy and persistently high inflation. 


The Nasdaq Composite benefited from NVIDIA, the Al company, and Tesla both rising 
more than 7 percent. They are due to release quarterly results later this week. 


Elsewhere, London’s FTSE was down 4.61, or 0.06 percent, to 7,257.82 and the 
benchmark STOXX600 was up 0.22, or 0.05 percent, to 448.66. Hong Kong’s Hang 
Seng was down 1.8 percent and Japan’s Nikkei was up 0.32 percent to 31,565.64. 
South Korea’s Kospi was up 0.17 percent to 2,508.8. China’s Shenzhen Component 
was down 138.12, or 1.32 percent, to 10,320.39. The Shanghai Composite shed 
38.98, or 1.24 percent, to 3,092.98. 


OIL: Worries out of China continue to put pressure on oil prices. Brent gave back 29 
cents, or 0.33 percent, to $84.52 a barrel and West Texas Intermediate was down 35 
cents, or .43 percent, to $80.90. 


“It seems that (China’s recovery) is not going to happen,” John Kilduff, partner at 
Again Capital, told Reuters. “It’s doubtful they’re going to be buying. They bought a lot 
of crude for storage earlier in the year. They’re sitting on a lot of crude.” 


China is trying to recover from the draconian zero-COVID policy that killed businesses 
in the country. The country’s central bank cut its one-year loan prime rate by 10 basis 
points to 3.45 percent on Monday, which was less than anticipated. Investors.com 
noted that the bank’s move shows Beijing is determined to support the economy as it 
tries to regain its footing. 


TREND FORECAST: Reports are beginning to emerge in the U.S. that COVID cases 
are on the rise, and the Biden administration is already urging Americans to—once 
again—roll up their sleeves. China showed the world the economic toll that lockdowns 
have on society. Months after the COVID-19 “pandemic” became official, West Texas 
crude hit $0 a barrel, because there was nowhere to stick it. 
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Another round of lockdowns will further destroy the global economy that is still far 
from recovery. 


GOLD: The precious metal was up to 0.26 percent to $1,894.40. 


Gold was helped yesterday by the U.S. dollar weakening slightly, but faced some 
headwind with a rise in U.S. Treasuries. CNBC noted that the long-term Treasury was 
up 9 basis points to 4.35 percent, and was trading near highs not seen since 2007. 


TRENDPOST: The precious metal is down about 3.6 percent for the month, which 
DailyFX noted is the worst performance since February. High Treasury yields dim the 
bullion’s shine for investors, and more consistently high interest rates will keep the U.S. 
dollar rolling along. Gerald Celente has said the minute that the Fed lowers rates, the 
dollar will fall and gold prices will spike. 


BITCOIN: The world’s most popular crypto was trading down slightly to $26,095.30 by 
midday yesterday. Bitcoin has been struggling since last week’s selloff. 


Alex Kuptsikevich, an analyst at broker FxPro, told Barron’s that it’s concerning that 
Bitcoin prices are lower today than they were in April. 


“Bitcoin closed the week with a notable drop below its 200-week and 200-day moving 
averages, signaling a shift to a bearish trend,” he said. 


TREND FORECAST: We see cryptos as a gamblers’ game at the moment, and the 
facts support our feelings. CoinTelegraph, citing analytics firm Glassnode, reported 
that bitcoin holdings owned by speculators are “nearly 90 percent in the red” after last 
week’s decline. These short-term-holders need the price to reach $28,500 to break 
even, the report said. 


As we noted last week, and stick by it, for the time being, the young juice flowing into 


cryptocurrencies has dried up. It will take an economic crisis of sorts to generate 
strong growth. Bitcoin is still in a stable range. 
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TODAY: DOW DOWN AS ECONOMIC DATA DIMS 


The Dow Jones Industrial Average fell 174.86, or 0.51 percent, to $34,288.83 today 
and the S&P 500 also gave back 12.22, or 0.28 percent to close at 4,387.55. The 
tech-heavy Nasdaq was barely a bright spot... up just 8.28 points, or 0.06 percent, to 
13,505.87. 


The hammer is coming, and the data is there for all to see. 


Macy’s and Dick’s Sporting Goods released their quarterly earnings today that 
showed the American consumer could be tightening their belts and having a harder 
time making credit card payments due to soaring interest rates on store cards that are 
a result of Fed hikes. Shares for Dick’s fell 24 percent. 


Lauren Hobart, Dick’s CEO, blamed an increase in thefts for impacting the company’s 
bottom line. 


“While we posted another double-digit [earnings before taxes] margin, our Q2 
profitability was short of our expectations due in large part to the impact of elevated 
inventory shrink, an increasingly serious issue impacting many retailers,” she said. 


She was referring to shoplifting that has taken a bite out of the profits of retailers 
across the U.S., which has been a direct result of COVID-19 lockdown mandates. 


TREND FORECAST: Adding to the struggles of millions of Americans, J.D. Power 
found that 51 percent of consumers cannot pay off their entire credit card balance at 
the end of the month and are forced to pay interest, which is the first time the portion 
who cannot pay is larger than the amount who can. 


We had long warned that the higher interest rates rose, the heavier the consumer and 
business would rise. 


We maintain our forecast for a sharp market downturn in late September/October. And 
as we continue to note, with investors getting over 5 percent when they put their 
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money in money markets and U.S. Treasuries with next-to-nothing risks... as long as 
interest rates remain high, equity markets will go lower. 


Elsewhere, London’s FTSE was up 12.94, or 0.18 percent, to 7,270.76 and the 
STOXX600 was up 3.04, or 0.68 percent, to 451.70. The STOXX600 hit its all-time high 
on 7 November 2021 when it touched 483.44. 


In Asia, Japan’s Nikkei was up 291.07, or 0.92 percent, to 31,856.71 and South 
Korea’s Kospi was up 6.94, or 0.28 percent, to 2,515.74. Hong Kong’s Hang Seng 
gained 167.72, or 0.95 percent, to 17,791.01. China’s Shanghai Composite was up 
27.36, or 0.88 percent, to 3,120.33 and the Shenzhen Component was up 54.33, or 
0.53 percent, to 10,374.73. 


Stock traders were wondering if there was some kind of glitch that sent Chinese 
stocks higher in the final hours of trading because Bloomberg said there were no 
obvious market triggers. The report noted that stocks in the region have been down in 
recent weeks given the poor economic data out of China and the property market 
slump. 


OIL: Brent crude was down 43 cents a barrel, or 0.51 percent, to $84.03 and West 
Texas Intermediate fell 36 cents, or 0.45 percent, to $79.77. 


Eurasia Group said in a note today that China’s economic weakness “will create a 
ceiling for them this year, especially as Beijing appears committed to avoiding 
large-scale fiscal stimulus,” Reuters reported. 


TREND FORECAST: Another drag on oil prices has been Fed rate hikes in the U.S. 
and there seems to be no good economic news on that front. The looming Office 
Building Bust will compound recessionary pressures in the U.S. and OPEC+ will need 
to continue to cut its supply to keep prices leveled and not oversaturate the market. 


Also, as we detail in this and previous Trends Journals, the deeper China’s economy 


falls, so too will oil prices fall. However, there are always the wild cards such as an 
escalating Ukraine War and military tensions rising in the Middle East... which if 
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intensified, will push oil prices much higher. And even at their current levels, oil prices 
are costly to most consumers. 


GOLD: The cost of the precious metal was up 0.13 percent to $1,896.90 today as 
Treasuries continue to decline. 


Despite recessionary fears and economic instability, the world’s best safe-haven 
investment has not seen prices jump in recent weeks. 


The Federal Reserve continues to prop up the U.S. dollar by maintaining interest rates 
between 5.25 percent to 5.5 percent, which is a two-decade high. The central bank 
has been raising rates to bring down inflation which peaked at 9.1 percent. (The 
current rate is 3.2 percent. The Fed said its goal is 2 percent.) 


Kitco noted that gold did not benefit from the National Association of Realtors that 
sales of previously owned homes in the U.S. fell 2.2 percent in July, which is higher 
than expected. 


“Two factors are driving current sales activity — inventory availability and mortgage 
rates,” Lawrence Yun, chief economist at the National Association of Realtors, said in 
a release. “Unfortunately, both have been unfavorable to buyers.” 


TREND FORECAST: There seem to be three theories floating around Wall Street 
about the future of interest rates. Some believe the Fed will act quickly to bring down 
inflation by raising rates again before the end of the year, while others believe that the 
Fed will sit on the current rates for a while. There are also economists who have 
floated the idea that the central bank could make 3 percent inflation its target rate, 
which would bode well for gold prices, which is a hedge against inflation. 


BITCOIN: The world’s most popular crypto struggled below $26,000 much of the day. 


The crypto was trading down $286.40, or 1.10 percent, to $25,838.70 as of 2:35 p.m. 
ET. 
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Bluntz, a popular crypto trader on X who called the 2018 bear market bottom, told 
followers that “June lows still need to be swept before calling bottoms, but it will 
probably be the last GOOD buying opportunity of the next few years.” 


The Daily Hodl reported that Bluntz expects the total market cap of all crypto to fall to 
$880 billion. The current market price is $1.032 trillion. 
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YIELD ON 10-YEAR T-NOTE REACHES 15-YEAR HIGH, RATTLING INVESTORS 


On 17 August, the benchmark 10-year 
treasury note closed at 4.307 percent, 
which was its highest close since 2007. The 
30-year treasury bond was paying 4.411 
percent on the same day. 


Last week’s high yields worried investors 
about their meaning for bond, equity, and 
mortgage markets. Unusually high bond yields often have destabilizing effects. Tech 
stocks, which typically use debt to finance growth and are highly sensitive to high 
interest rates, were hit hard. 


Treasury yields above 4.75 percent pose a threat to stocks, UMB Financial analysts 
have said. 


The tech-heavy NASDAQ fell 6.1 percent during the first 17 days of this month. 


Also, the 10-year rate was still well below the two-year note’s rate of 4.92 percent on 
17 August. 


This “yield curve inversion” often has signaled recession. When the short-term yield 
rises above the long-term, it can mean that investors see the economy growing worse 
in the future. 


“When investors start demanding higher yields on longer-term bonds to compensate 
for the risk of inflation, that is correlated with lower risk asset prices,” portfolio 
manager Zhiwei Ren at Penn Mutual Asset Management told The Wall Street Journal. 
“That’s what markets are worried about right now.” 


The 10-year note’s yield has been moving up in recent weeks after the U.S. treasury 
has announced it will need to borrow hundreds of billions of dollars more to fund the 


higher debt limit Congress agreed to this spring. 
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Pouring those new bonds into the market is likely to push bond prices down and drive 
yields up. The two move inversely to each other. 


Also, investors have increasingly come to believe that the U.S. Federal Reserve will 
tame inflation without causing a recession but will leave interest rates high for several 
more months. That has helped keep bond returns higher. 


However, the high yield is not good news for stocks. Bonds’ higher 
returns—especially if the Fed reins inflation back to its 2-percent target—can draw 
investors away from stocks when equity markets’ futures are cloudy, as it is now. 


Also, mortgage interest rates are closely tied to the 10-year treasury’s yield. The 
average home loan interest rate hit a 21-year high of 7.09 percent last week, the 
Federal Home Loan Mortgage Corp. reported. 


TREND FORECAST: Please read our ECONOMIC UPDATE in this issue of The 
Trends Journal for our trends analysis and trend forecasts on treasuries and 
mortgage rates. 


DEBT BOMB: HIGHER INTEREST RATES LEAVE U.S. GOVERNMENT NO GOOD 
OPTIONS 


During the 14 years that the U.S. Federal 

Reserve held interest rates low, the U.S. 

government borrowed freely to haul the 

economy out of the Great Recession, 

continue to fight the Afghan war, and bail 

~  OUt businesses and consumers during the 
—, COVID War. 
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“Low interest rates and Fed bond-buying masked the strain” on the economy of all 
that debt, The Wall Street Journal noted in a 14 August commentary. “Interest rate 
costs were recently no higher than in the 1990s as a share of federal spending.” 


“But the treasury barely seized the opportunity to lock in rock-bottom rates by issuing 
more long-term notes and bonds. Now it is too late.” 


The U.S. national debt will surpass GDP this year, according to the Congressional 
Budget Office (CBO). Perhaps more shocking, interest on that debt will eat up 
three-quarters of the government’s discretionary funds. Social Security and Medicare 
costs are legally obligated and military spending is politically untouchable, the WSJ 
noted. 


“Yet the CBO’s forecast actually looks too optimistic,” the WSJ pointed out. 


The reason: the CBO’s projection assumes interest rates will be around 3 percent. 
However, treasury securities are now carrying close to 5 percent interest. 


“Say you added just one percentage point to the average interest rate in the CBO’s 
forecast and kept every other number unchanged,” the WSJ said. “That would result 
in an additional $3.5 trillion in federal debt by 2033. 


“The government’s annual interest bill would then be about $2 trillion. For perspective, 
individual income taxes are set to bring in only $2.5 trillion this year.” 


Having the world’s reserve currency and high interest rates would attract foreign 
investment into U.S. government securities but that would not permanently defuse the 
debt bomb, the WSJ wrote. Also, those same high rates would crash the stock and 
housing markets. 


“An America with tight purse strings” would be less able to conduct cutting-edge 
medical research, bail out its banks, or subsidize emerging technologies,” the 
commentary said, adding that such an America would be one “with a more volatile 
economy, diminished international prestige and, ultimately, less attractive assets.” 
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TREND FORECAST: Politicians will not act to raise taxes or cut spending — especially 
on entitlement programs or the military—until faced with an inescapable crisis such as 
the Great Recession or if U.S. debt became too risky for other countries to invest in. 


The only alternative is to create a massive public constituency around raising taxes and 
cutting spending, the formula that balanced the federal budget in the 1990s. 


JULY RETAIL SALES BETTER THAN EXPECTED? 


In July, U.S. consumers spent 0.7 percent 
more dollars compared to June and 3.2 
percent more than a year earlier, the 
commerce department reported. Retail sales 
on items other than energy and food were 
up 1.0 percent from the month before. 


However, the figures are not adjusted for 
inflation, which ran at 3.2 percent in July. As a result, consumers did not increase their 
overall volume of purchases last month, compared to July 2022. 


Core inflation, which screens out food and energy costs, registered 4.7 percent last 
month, down from 4.8 percent in June. As a result, other than for food and fuel, 
shoppers once again paid more to buy less. 


"It is encouraging that non fuel prices remain subdued, which has offset some of the 
impact from higher fuel prices, but also signals that disinflationary pressure is 
widespread," U.S. economist Matthew Martin at Oxford Economics said in comments 
quoted by Reuters. 


Last month shoppers spent freely on clothing, hobby items, and sports equipment. 


Bars and restaurants saw 1.4 percent more in their tills. Shoppers also left more 
dollars with grocery and department stores. 
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Online shopping increased 1.9 percent, getting a boost from Amazon’s Prime Day 
promotion in July, which brought the company a record haul and probably brought 
forward some spending from this fall. 


Other categories that showed gains: 


Books and musical instruments, up 1.5 percent 
Building centers and garden stores, up 0.7 percent 
Clothing, up 1.0 percent 

Gas stations, up 0.4 percent 


Auto dealers did less well last month; sales dropped 0.3 percent. Furniture store sales 
were off 1.8 percent. Appliances and electronics sales were down 1.3 percent 


Consumers’ relentless spending moved Goldman Sachs to hike its estimate for U.S. 
third-quarter GDP from 1.5 percent to 2.2 percent. The economy expanded by 2.4 
percent in the second quarter. 


"The [July spending] report dispels any lingering recession fears and shows how the 
healthy labor market is paying dividends for consumers," David Russell, 
TradeStation’s vice president of Market Intelligence, told Reuters. 


However, "there's a danger that today's good news for Main Street will become bad 
news for Wall Street," he added. 


A strong labor market and steady consumer demand could give new strength to 
inflation and prod the U.S. Federal Reserve to raise interest rates again. 


Few seem concerned about that. "As long as core inflation continues to fall rapidly, 
resilient growth won't in itself be enough to prompt further rate hikes from the Fed," 
deputy chief U.S. economist Anderw Hunter at Capital Economics said to Reuters. 
TRENDPOST: The race is on: workers are being paid more while also whittling down 


their savings and maxing out their credit cards so they can continue to buy. 
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Unfortunately, the race is weighted against shoppers. 


Wage gains are slowing while core inflation continues at a pace exceeding pay 
increases. 


"The momentum for consumers will eventually run out of steam,” Ben Ayers, senior 
economist at Nationwide, told Reuters. 


When it does, the U.S. economy will move quicker toward recession: consumer 
spending sustained more than two-thirds of GDP in the first half of this year. 


MORTGAGE RATES REACH THEIR HIGHEST IN 21 YEARS. WHAT’S NEXT? 


The national average interest rate on the 
30-year, fixed-rate mortgage in the U.S. 
reached 7.09 percent last week, the 
Federal Home Loan Mortgage Corp. 
reported, up from 6.96 percent the week 
before to reach its highest since April 
2002. 


Mortgage rates are strongly influenced by the yield on the 10-year treasury note, 
which on 16 August reached 4.258 percent, its highest since June 2008. 


The lofty mortgage rate is expected to shrink home sales further as prices remain high 
due to a relative shortage of houses for sale. 


The U.S. Federal Reserve had kept interest rates low through the Great Recession and 
its aftermath, then lowered them further during the COVID War. Now homeowners 
holding those low-rate mortgages are reluctant to sell, shrinking the supply of existing 
homes on the market. 
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Sales of existing homes in June were down 18.9 percent, year on year, the National 

Association of Realtors (NAR) reported, with the national average price at $410,200, 
down only slightly from the record of $413,800 a year earlier and the second highest 
since the NAR began keeping records in 1999. 


To understand the impact of high interest rates, imagine a buyer purchasing a 
$500,000 home with 20 percent down and taking a mortgage for $400,000. 


A 4-percent mortgage rate would cost about $290,000 in interest over the life of the 
loan. In contrast, a 7-percent rate would boost that cost to roughly $560,000—almost 
double. 


The market is unlikely to cool, even if the Fed keeps interest rates where they are, 
analysts say. 


On 15 August, Goldman Sachs revised its outlook for home prices, saying they will 
rise 1.8 percent this year and 3.4 percent in 2024. 


With existing homes scarce on the market, buyers are turning to newly built houses. 
Sales in that sector of the market are up 24 percent over the 12 months ending 30 
June, the census bureau said. 


However, most of the new homes are in higher price brackets where buyers more 
easily afford hefty down payments and higher monthly mortgage installments, NAR 


chief economist Lawrence Yun said in a statement. 


Mortgage rates will fall toward 6.5 percent, perhaps as early as later this year and 
definitely before summer 2024, Yun predicted. 


However, rates are likely to stay elevated for some time, analysts agree. 
“Across the board, most consumers are on the sidelines,” Arnell Brady Il, senior loan 


officer at Bay Equity Home Loans, told The Wall Street Journal. “They’re waiting for 
the market to improve before they jump back in.” 
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TREND FORECAST: As we forecasted in articles such as “Home Prices Set Yet 
Another Record While Sales Fall” (26 Apr 2022), higher interest rates helped bring 
home prices down, but not to a great degree. 


The new homes being built are high-priced and mortgaged at high interest rates. 
Those rates are widely expected to come down next year. When they do, more of 
today’s reluctant sellers will make their moves. 


As a result, more homes will come onto the market and some portion of today’s home 
buyers will find themselves under water, owing more on their homes than the houses 
are worth. 


The problem will not be widespread. The U.S. Federal Reserve will lower its key rates 
gradually and mortgage rates will follow. Today’s high-cost buyers will refinance, which 
will lower their monthly payments but not raise the value of their homes. 


Therefore, some number of today’s home buyers are likely to be locked into their 
current residences for the foreseeable future. 


That, in turn, will continue a longer-term trend we also have flagged in articles such as 
“Median U.S. Home Price Sets Another Record” (29 Jun 2021) and “Home Prices Up, 
Incomes Down” (16 Nov 2021): younger buyers will have an increasingly difficult time 
saving cash for a down payment on a house and an equally difficult time qualifying for 
an affordable mortgage. 


At least one generation of Americans will spend their lives as renters, denied the 
satisfaction—and potential financial rewards—of owning a home of their own. 
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HIGH INTEREST RATES ARE A WINDFALL FOR SAVERS 


Last week, Americans dumped about $36 
billion into money market funds to take 
advantage of yields that have shot past 5 
percent, a rate of return not seen for more 
than a decade. 


Money market funds typically invest in safe, 
short-term securities, such as treasury 
notes and in some high-grade, short-term corporate bonds. 


Deposits into money market funds have soared 25 percent to $1.5 trillion this year, 
rising as returns dangled by venues other than banks have risen in train with the U.S. 
Federal Reserve’s rate hikes. 


To keep deposits from slipping away, many banks have begun raising their interest 
rates on deposits, with some now exceeding 4 percent for certain accounts. 


“I can earn 5 percent doing nothing versus risking losing a bunch in the market,” one 
saver told The Wall Street Journal. 


The savings windfall and higher returns could help the U.S. avoid a recession, the 
WSJ noted. 


TREND FORECAST: In this case, what’s good for savers is not necessarily good for 
banks. 


To try to hold onto deposits, banks have begun raising the interest rates they pay on 
many accounts but this is an expense they can scarcely afford. 


Small and regional banks are holding most U.S. commercial real estate loans, a 
portfolio losing value by the day; some major property owners have already defaulted 


with more to come. See: 
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“SPOTLIGHT: REAL ESTATE’S TAILSPIN” (24 Jan 2023) 

“COMMERCIAL REAL ESTATE VALUES FALL” (30 May 2023) 
“CORPORATIONS FIND IT HARDER TO BORROW” (6 Jun 2023) 

“YELLEN AGREES WITH CELENTE: MORE BANKS WILL MERGE” (27 Jun 
2023) 

“ECONOMIC UPDATE — MARKET OVERVIEW” (17 Jul 2023) 

“BRACE FOR A WAVE OF BANK MERGERS, EXPERTS SAY” (18 Jul 2023) 
“ECONOMIC UPDATE - MARKET OVERVIEW” (25 Jul 2023) 

“SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (25 Jul 2023) 


At the same time, banks are holding at least $400 million of unbooked losses in 
low-yield bonds they bought during the COVID War and which now they are unable to 
sell because newer bonds offer higher returns. 


To offset an expected increase in bad loans, banks have had to set aside a larger 
amount of cash at a time when they have been forced to pay more interest and hold 
investments of little value. 


We maintain our forecast that more small and regional banks will fail. Their remains will 
be eaten by larger banks, further consolidating the industry into fewer and fewer 
lenders. If history is a guide, that concentration will increase consumers’ costs. (Please 
see ECONOMIC UPDATE in this issue for additional trends analysis and trend 
forecasts. 


FEDS RELY ON PRIVATE SECTOR EXPERTS TO RIG CHIP INDUSTRY DEAL 


In summer 2022, Congress passed the 
Chips and Science Act that allotted $39 
- billion to strengthen the domestic 

> semiconductor industry. 
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The $39 billion is pocket change in an industry expected to spend as much as $3 
trillion over the next 10 years to meet global demand for its products. The federal 
funds are seen as incentive or seed funds to sow projects of strategic importance and 
to reshore chip manufacturing as a matter of national security. 


Now, to decide which companies will make the most strategic and effective use of the 
money, the commerce department has recruited about three dozen investment 
bankers, management consultants, and private equity investors. 


Their ages range from 23 to 64 and almost half are women, The Wall Street Journal 
noted. The group includes former executives from Blackstone, Goldman Sachs, 
JPMorgan, and McKinsey & Co., among other well-known names. 


They will weigh and judge 460 funding proposals, including some from industry giants 
such as Intel, Samsung, and Taiwan Semiconductor Manufacturing. 


Each application is assigned a team, with junior members running models and 
analyzing proposals to see which are most likely to reach the goals the companies 
plan to use federal funding to achieve. 


Each funded proposal must hew to political requirements that include a diverse 
workforce, caps on executive compensation, strictures on expanding in China, and 
even mandatory daycare for employees’ children. 


Some companies already have complained about these “strings attached” to federal 
money. 


“The stakes are high and the world is watching,” John Neuffer, president of the 
Semiconductor Industry Association, told the WSJ. “It’s critical we get this big 


experiment in industrial policy right.” 


However, not everyone thinks that industry experts guiding government spending is a 
good idea. 
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“Politics always takes over,” Gary Hufbauer, a senior fellow at the Peterson Institute for 
International Economics, grumbled in a WSJ interview. Pressure to channel funds to 
favored companies or geographic areas can be hard to avoid or resist, he said. 


As next year’s election draws closer, the focus will be “less on chips and more on 
creating happy stories for job creation,” Hufbauer predicted. 


Initial allocations of the funds are expected to be made later this year. 


TRENDPOST: Thank to the crime syndicate running Washington, D.C. —that is owned 
operated by the mega-corporations, hedge funds, private equity groups, venture 
capitalists, etc.—they have sold out America by altering tax and trade laws that once 
made it prohibitive to import products from overseas nations with cheap labor. The 
U.S., once dominant in chip-making, now produces only about 10 percent of the 
world’s semiconductors. Taiwan is now the largest producer; China and Japan also are 
major suppliers. 


As illustrated by who is running the U.S. chip making scheme, it further enriches the 
rich which is the merger of state and corporate powers... what Benito Mussolini 
labeled as “fascism.” 


YUM WANTS TO GO ALL DIGITAL 


Yum Brands, which owns fast-food icons 

Burger King, KFC, and Taco Bell, wants its 
GO DIGITAL customers to place all of their orders 

: = digitally and is taking steps to make that 

goal a reality. 


Customers ordering online, through an 
app, or at kiosks or touchpads in restaurants tend to order more food at a time, return 
to restaurants more often, and give the company more chances to market to them, 
CFO Chris Turner said in a 2 August earnings call. 
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“Time and time again, when we shift sales into digital channels, we see sales 
acceleration,” he added. “It really demonstrates how this is such a high return on 
investment for our franchisees and for us.” 


Fast-food chain Wingstop also has announced a goal of shifting all of its transactions 
to digital. 


TREND FORECAST: This is another instance of businesses using technology to 
sacrifice workers on the altar of efficiency and profit. 


Hundreds of thousands, and perhaps millions, of people find their first jobs behind 
fast-food counters. Eliminating these jobs erases a traditional way for young people to 
learn how to behave in a work setting and for low-skill individuals to still find a place in 
the workforce. 


This transition does not even need artificial intelligence, which some burger joints 
already are experimenting with in their kitchens to make French fries and do other 
routine tasks. 


The more jobs lost to technology, the greater public pressure will be on companies 


and governments to retrain displaced workers for tech skills or to create programs 
guaranteeing a basic income. 
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TRENDS ON THE GLOBAL ECONOM 


EUROPE: BANKRUPTCIES UP, STARTUPS DOWN 


Through April, May, and June, business bankruptcies in the Eurozone increased 8.4 
percent, according to Eurostat, the European Union’s statistics agency. 


A stagnating regional economy and the end of COVID-era supports are to blame, The 
Wall Street Journal noted. 


At the same time, registrations of new businesses slipped by 0.6 percent, partly asa 
result of U.S. incentives for domestic green manufacturing projects drawing capital 


from Europe to the U.S., analysts told the WSJ. 


All economic sectors were hit in the rise in bankruptcies, but restaurants, hotels, and 
transport businesses took the brunt. 
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The Baltic states of Estonia, Latvia, and Lithuania recorded the largest number of 
business failures. The three countries’ economies were closely entwined with those of 
Ukraine and Russia and have been thrown into turmoil by Russia’s war. 


In mainland Europe, Hungary showed a 41-percent jump in bankruptcies year over 
year, the most in the region. Germany’s rose 24 percent. 


“The situation of the German economy is growing darker,’ Clemens Fuest, president 
of the Ifo Institute, an economic think tank, said in a public statement. 


The institute’s index of German business confidence sank in July for the third 
consecutive month, he noted. 


Most companies failing now were on the brink before the COVID War, Christoph 
Niering, director of Germany’s Professional Association of Insolvency Administrators, 
told the WSJ. They survived only because Europe’s central bank and national 
governments flooded the region’s economies with a wide array of stimulus and 
support programs. 


Once again left on their own, those businesses are now returning to their previous 
unstable state, he noted. 


TREND FORECAST: With bankruptcies rising and new business loans decreasing in 
number, Europe is poised on the edge of a downward economic spiral. 


As more commercial real estate loans fail, banks will curtail lending further, speeding 
the tailspin that ultimately leads to recession. The additional interest rate increase by 


the European Central Bank (ECB) will make that outcome even more likely. 


ECB officials have said they would not necessarily object to a recession if it ends 
inflation. They are increasingly likely to get their wish. 
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WHEN THE ECONOMY FALLS JOBS GO WITH IT 


Welcome to week 52... a year of our 
reported job losses that illustrate the factual 
damage resulting from the COVID War... 
and the scores of other socioeconomic and 
geopolitical tragedies committed by 

~~. politicians in a country near you that are 
D Ding destroying the foundations of economies. 


Phillips 66 - 175 

IVC Evidensia - 80 

Times Internet Implements - 5 percent, 100 
Houston Biotech - 60 percent 

Warner Brothers Discovery - third round of cuts undisclosed 
WellMed - 1,200 

Express - 150 

ICU Medical - 82 

Bayer - 12 percent during BlueRock buyout 
Biogen - 1,000 

Ross Video - 9 percent 

EY - 5 percent, 115 

Thermo Fisher - 200 

Re/Max Holdings - 7 percent 

Illumina - 150 

SecureWorks - 15 percent 

NCC Group 7 percent 

Rapid7 - 18 percent, 470 

HackerOne - 12 percent 

Intel - 100 

Charles Schwab Corp. - $500 million worth of cost cutting 
GM - 200 

Bank of the West - 200 

Vibra Healthcare - 76 
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Tufts Medicine - 100 

The University of Arkansas for Medical Sciences - 51 
Memorial Health - 100’s 

St. Joseph’s Health - 71 

CVS Health - 300 

Dick’s Sporting Goods - 520 

Tesla - 55 

Matheson Flight Extenders - 327 

Zylo Inc. - Layoffs, No # 

Master Lock Milwaukee Facility - 325 
TikTok Music Division - 7 

AppFolio - 149 

Project Veritas - 20 

Integral Care Mental Health Services - up to 50 
PGA of America - 20 

FlexCar in Auburn Ma. - 20 

Roche California Facility - 130 
Arrowhead Engineered Products Inc. - 52 
Bowhead Logistics Management LLC - 61 
FedEx - 843 

Spectrum Call Center - 273 

Briggs & Stratton - 202 

Aetna - layoffs reported 

Centerra - 63 

CoreCivic - 274 

Schnader Harrison - 83 

Fallon Health Weinberg - 31 

IBM - 8,000 Jobs to be replaced by Al 
Getir - 2,000 

Geico - “mass” layoffs reported 
CoinDCX - 12 percent 

Jaguar - layoffs reported 
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GOING OUT OF BUSINESS TRENDS 


~ In recent times, the economic landscape 
has presented an array of challenges that 
Y have profoundly affected the business 
F, community. Some of the most significant 
==’ challenges include soaring inflation rates, 
escalating interest rates, looming fears of a 
recession, and a tangible decrease in 
revenues for many sectors... all made 
worse by the COVID War which destroyed the lives and livelihoods of billions across 
the globe. 


The combination of these factors has created an environment where business 
sustainability has become increasingly challenging. Unfortunately, numerous 
businesses, from startups to established entities, have been unable to navigate these 
tumultuous waters. 


The following list details businesses that, due to the aforementioned reasons, have 
made the tough decision to close their doors. As we review this list, it is a somber 
reminder of the vulnerabilities inherent in the business world and the imperative need 
for adaptive strategies in an ever-evolving economic landscape. 


Steak ‘n Shake - 8 restaurants and 16 franchises 
Hardee’s - 17 restaurants 

Dairy Queen - 1 location 

Cracker Barrel - 3 restaurants 
Pizza Hut - 7 locations 

Outback Steakhouse - 3 locations 
Red Lobster - 7 locations 
Applebee’s - 25-35 

Burger King - 300-400 locations 
Krispy Kreme - 14 locations 
Boots - 300 stores 
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Amy’s Wicked Slush is officially closing its original Healdsburg location 
Martin's Furniture in Bluewell WV 

Tailgate and Party, located at 33 Phila Street in Saratoga Springs NY 
O'Charley's restaurant in Pearl MS 

Manny's House of Pizza Nashville Tenn. 

Columbus Natural Food in NYC 

Donacin Dairy last dairy farm in Bibb County GA 

CVS Pharmacy 3384 Government Street store Baton Rouge La. 
Art Uptown Gallery 

Automat Restaurant in San Francisco Ca. 

Therapy Stores stores in Folsom and Placerville 

The Major's Furniture & Appliance in Farmingdale ME 
Gladstone’s restaurant in Pacific Palisades Ca. 

Bankruptcy - Archdiocese of San Francisco Chapter 1 1 

Mi Casa Tortilla Factory at 621 S. 7th Ave. Safford AZ 

Pride Care Ambulance stopped operations in Cass County 
VONS store on Fair Oaks Avenue in South Pasadena CA. 

Eb & Co. Ashtabula Mall Ohio 

Staples closing its Westfield Store MA 

Gold Country Run & Sport closing Folsom store 

Zarzour's Café in Chattanooga Tenn. 

Country Time Cycle in Mattituck NY 

Houck’s Grille in Roswell GA 

Mr. Fish restaurant in Myrtle Beach SC 

Fern Valley Strike and Spare in Louisville Ky. 

Hanska Furniture in Hanska MN 


St. Joseph, Saints Peter and Paul, and Blessed Sacrament Catholic Churches in 


Waterbury CT 

HiHi Room in Brooklyn NY 

The Lenox Grill in Buffalo NY 

SeaQuest is closing its Trumbull location CT 

CVS is closing its location at 1026 Madison Avenue in Albany NY 
Fun Academy childcare in Muncy 

MyGrain Brewing In Joliet IL 

ICU Medical on Granada Avenue North Oakdale MN - 81 
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Meelans Market at 4886 Westmoreland Road Whitesboro NY 
Catalan Tapas Bar in Cary NC 

St. Clair Shores meat producer to close - 132 layoffs 

Espuelas Bar located downtown at 306 Austin St San Antonio TX 
Good Earth Garden Center in Colorado Springs Colorado 
Redwood City bottle shop JuiceBox CA. 

The Hudson Valley Creamery in Peekskill NY 

Windermere’s Allen’s Creamery 

Lung Fung Chinese Restaurant 

The chicken restaurant Nashville Coop in Rochester Minn. 
WayForth moving and Storage company in Maryland closed operations resulting 
in the loss of 76 jobs 

TE Connectivity's Andover plant at 1711 139th Lane NW MN - Eliminating 100 
Positions 

Alan Ritchey to close its Plainfield Warehouse Indiana - 242 Jobs Lost 
Bankruptcy: LaunchPad - Chapter 11 

Bankruptcy: Drugmaker Mallinckrodt 

Bankruptcy: Christmas Tree Shop moved to Chapter 7 

The Columbus WestRock packaging container plant 

Bradley Corp. closing Marion County production plant 

Carroll’s Bakery in Spencer IA to close in January 

Toyo Tires plant in Franklin Ky. affecting 200 jobs 

US-focused Opera News, to cease publication in November 

Bankruptcy: Metro Home Builders of Naples - Chapter 7 

Bankruptcy: Digital Health Babylon - Chapter 7 

The Tidal Creeks Ship Store on Washington Street in Nantucket Harbor MA 
Raven Brewing & BBQ in Big Rapids MI 

Pedego Seattle electric bike shop in Ballard WA. 

Walgreens location at 2190 Shattuck Ave. in Berkeley Ca. 

Westport stable Genghis Khan Mongolian Grill in Kansas City MO. 

Paragon Water Systems closing its Facilities in Oldsmar and Tampa - 127 Jobs 
Lost 

Monrovia is closing its Connecticut location by 2025 


e The Fine Wine & Good Spirits at 656 W. Main St., Mt. Pleasant Pa. 
e Humboldt Kitchen + Bar in Denver CO 
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e Lucasfilm Closing Singapore VFX & Animation Studio ( International ) 
Bollinger Shipyards Lockport, La., is closing its New Orleans shipyard 
operations - Moving to Mississippi location 

Danny Meyer closing two NYC restaurants housed in historic hotel 
Bankruptcy: Fintech Vesttoo - Chapter 11 

Bankruptcy: B&J Marine - Chapter 7 

Bankruptcy: Prime Trust 

Wells Fargo - 37 stores 

Big Bazar - 20 stores 

Rite Aid on Mountain Ave. in Hackettstown, NJ 

S L Corden & Sons 

Macy’s - 80 stores 

Tesco in Kilner Way Retail Park in Sheffield 

Belvidere is closing 3 locations 


INFLATION SCRAMBLES INVESTORS’ RATE EXPECTATIONS 


Stubbornly high core inflation, especially in 
Europe, and high interest rates, particularly 
in the U.S., have convinced investors to 
sell the bonds they bought expecting 
central banks to start cutting rates soon. 


Core inflation ran at 4.7 percent in the U.S. 
last month, 5.5 percent in Europe, and 6.8 
percent in the U.K. Central banks in all three have targeted 2 percent as their inflation 
goal. 


The bond selloff is driven by worries that a strong U.S. economy and unrelenting wage 
gains in Europe will keep inflation higher longer than expected, the Financial Times 
explained. Those worries have led investors to believe that central banks will not be 
able to cut interest rates as soon as previously thought. 
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“Most U.S. data has surprised to the upside over the past six weeks and this has had 
an outsize effect on bond prices,” Mike Riddell, a bond portfolio manager at Allianz 
Global Investors, said in an FT interview. 


“You see wage pressures everywhere and they put pressure on employers to charge 
higher prices,” bond chief Robert Tipp at PGIM Fixed Income told the FT. “It’s just not 
conducive to a quick drop back to target inflation [rates].” 


He sees rates lingering around 4 percent for as long as three years. 


“Investors have been selling bonds recently with the view that central banks are not 
thinking about cuts as the labor market is tight and inflation is sticky,” bond chief 
Andres Balcazar at Pictet Asset Management said to the FT. 


In the minutes of its most recent meeting, the U.S. Federal Reserve said for the record 
that there is still “significant upside risk to inflation,” a strong hint that no one should 
assume the bank is done raising rates. 


“The narrative going into [August] was that the next big move was for lower rates but 
the market seems to be caught wrongfooted,” Piet Christiansen, head of fixed-income 
research at Danske Bank, told the FT. 


With growth projected at 2 percent for the current quarter—the third in a row—“it is 
not clear why inflationary pressure should dissipate,” Citibank analysts wrote in a note. 
Bringing inflation down to central banks’ 2-percent target may need “sustained higher 
yields to slow the economy, and the housing sector in particular,” they warned. 


Key U.S. treasury securities are returning more than 4.2 percent. Benchmark U.K. 
government bonds have lifted their yields by .38 of a percentage point this month. 
German bonds have added 0.15 of a point. Yields rise as prices fall. 


Also, the U.S. treasury has announced it will issue another $1 trillion in bonds this year 


to fund the increased national debt. A flood of new bonds into an already weak market 
will drive prices down further while pushing yields higher. 


40 


Last month, Japan loosened its grip on long-term interest rates, which will allow them 
to move up. This could divert investors from U.S. and European securities to domestic 
issues. 


TREND FORECAST: A majority of interest-rate futures players see the Fed holding its 
current rates of 5.25 and 5.5 percent until at least mid-2024; that the European Central 
Bank will add another quarter point to its key rate this year; and the Bank of England’s 
base rate will peak at 6 percent early in the new year. 


As for the U.S. interest rates, we maintain our forecast that the Federal Reserve will 
lower them in the run up to the 2024 Presidential Reality Show®. 


RUSSIA’S CENTRAL BANK ADDS 3.5 PERCENTAGE POINTS TO INTEREST RATE 


In an emergency 15 August rate meeting, 
officials of Russia's central bank hiked a 
key interest rate by 3.5 percentage points 
- to 12.0 percent. 


€ "Inflationary pressure is building up," the 

Ñ bank said in a statement on Tuesday. "The 
pass-through of the ruble's depreciation to 

prices is gaining momentum and inflation expectations are on the rise." 


Inflation has risen past the bank’s 4-percent target rate and ran at an average of 7.6 
percent through May, June, and July and is accelerating. 


"In the case of strengthening pro-inflationary risks, an additional increase in the key 
rate is possible," the bank warned. 


The surprise move was intended to stop the value of the ruble from falling further after 
Maxim Oreshkin, the Kremlin’s chief economic adviser, scolded the bank for a “soft” 


monetary policy that let the ruble grow weak. 
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A day earlier, the ruble’s value had passed 100 to the dollar, landing at 102, its lowest 
since Russia invaded Ukraine in February 2022. The ruble began this year at about 70 
to the buck and settled at 90.5 on 22 August. 


Western sanctions against Russia’s exports and Russia’s continued lavish military 
spending to continue its war in Ukraine were to blame, Bloomberg reported. 


Russia-watchers expect the move to have short-term benefits but little long-term 
impact, Bloomberg noted. 


"As long as the war continues, it just gets worse for Russia, the Russian economy, 
and the ruble," Timothy Ash, senior emerging market strategist at Bluebay Asset 
Management, told Bloomberg. 


"Hiking policy rates won’t solve anything,” he added. “They might temporarily slow the 
pace of depreciation of the ruble at the price of slower real GDP growth unless the 
core problem — the war and sanctions — are resolved.” 


Liam Peach, emerging markets economist at Capital Economics, agreed. “Today's 
rate hike will only temporarily slow the bleeding,” he said in a Reuters interview. 


“Russia will struggle to attract capital inflows because of sanctions,” he predicted, 
“and there's little ammunition for foreign exchange intervention. The central bank has 
some unfrozen renminbi assets and gold reserves, but the bar for using these is likely 
to be high.” 


TREND FORECAST: The impact of Western sanctions on Russia’s economy will 
continue to grow as the war continues. At the same time, U.S. public support for 
continuing to arm Ukraine will continue to wane. 


While the ruble is taking a hit, we maintain our forecast that considering the extent of 


Russia’s human and natural resources, the country will pull more away from 
globalization and concentrate on self-sufficiency. See: 
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“THE HUNT IS ON FOR NEW SOURCES OF NICKEL: ‘SELF-SUFFICIENCY’ 
TOP TREND” (22 Mar 2022) 

“TOP TREND 2022: SELF-SUFFICIENT ECONOMIES. UKRAINE WAR SET THE 
PACE” (29 Mar 2022) 


e “RUSSIA EXPERIENCING MASSIVE TECH ‘BRAIN DRAIN” (10 May 2022) 
e “RUSSIA’S ECONOMY RISES ABOVE SANCTIONS AS CENTRAL BANK CUTS 


RATE” (2 Aug 2022) 

“TOP 2022 SELF-SUFFICIENCY TREND: 'WE DON’T NEED YOUR CHIPS” (7 
Jun 2022) 

“PUTIN CEMENTS OUR TOP TREND OF SELF-SUFFICIENCY: WESTERN 
SANCTIONS FAILED” (17 Jan 2023) 

“MORE SANCTIONS ON RUSSIA, MORE GERMAN GAS SHORTAGES?” (25 Apr 
2023) 

“TOP TREND ‘SELF-SUFFICIENCY’: PUTIN SAYS WESTERN SANCTIONS 
FAILED. TAKES SHOT AT ZELENSKY” (20 Jun 2023) 

“EU ANNOUNCES NEW SANCTIONS AGAINST RUSSIA THAT WILL ONLY 
HURT EUROPEANS” (27 Jun 2023) 


HEADLINE INFLATION SLOWS IN U.K.—BUT THE NUMBER IS DECEPTIVE 


Britain’s top-line inflation eased to 6.8 
percent in July, the Office for National 
Statistics reported, sharply lower than 


. Br’ ak June’s 7.9 percent. 
ae However, core inflation—which ignores 


energy and food prices—remained stuck at 
June’s 6.9-percent pace, indicating 


inflation is still widespread throughout the British economy. 


Inflation in services actually edged up to 7.4 percent, compared to 7.2 percent in 
June. 
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The job market is tight, forcing wages higher. Also, food and energy costs have failed 
to fall as much as expected this far into Russia's war in Ukraine. 


Those underlying pressures are likely to persuade the Bank of England (BoE) to raise 
its key interest rate for a 15" time in as many meetings when the governing committee 
meets late next month, analysts told The Wall Street Journal. 


The rate now is 5.25 percent but futures markets have priced in a rate of 6 percent. 
That could be done in three quarter-point steps, meaning the bank could be raising its 
rates into next year. 


By then, the European Central Bank and U.S. Federal Reserve are likely to have 
stopped jacking their rates, many analysts believe. 


Inflation already has shrunk Britons’ real purchasing power by the most since the 
1960s and sparked several strikes that have crippled public services, damaged GDP, 


and soured many voters on the Conservative Party ahead of next year’s election. 


On taking office last October, prime minister Rishi Sunak pledged to drop inflation to 5 
percent by 2024. 


TREND FORECAST: The Bank of England can raise its interest rate but that will not 
solve the extra costs layered into the economy by Brexit or Western sanctions on 


Russia or the loss of Ukraine’s exports. 


The likelihood that the U.K. enters a severe, prolonged recession continues to grow. 
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NETHERLANDS ENTERS TECHNICAL RECESSION 


; ah | fh So = / The Dutch economy has slipped into a 
‘net eee ULILL cine eae) technical recession, contracting by 0.3 
atk y L CE aoe tn <= 9 percent in this year’s second quarter after 

a$ shrinking 0.4 percent in the first, according 

ai i to Statistics Netherland. 
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A technical recession is defined as two 
consecutive quarters of economic 


contraction. 


The Eurozone’s fifth largest economy dwindled as consumers slowed spending, 
exports declined, and ongoing inflation lifted energy and food costs throughout the 
region. 


Consumer spending dropped 1.6 percent; the country exported 0.7 percent less than 
in the year’s first three months. 


Dutch inflation peaked at 14.5 percent in September 2022 and slowed to 6 percent in 
this year’s second quarter. The Eurozone’s overall inflation rate in July was 5.3 
percent. 


TREND FORECAST: Following the summer season, we forecast much of Europe will 
begin its descent into Dragflation: declining economic growth and rising inflation. On 
the inflation front, should Europe and the United States continue to fund the Ukraine 

War, there is a strong probability that the cost of sanctions imposed upon Russia will 
raise the price of gas and oil. 
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UBS AGREES TO $1.44 BILLION IN FINES IN BOND CASE 


UBS Group, the Swiss global financial 
services firm, has agreed to pay a 
$1.44-billion fine to settle charges brought 
by the U.S. justice department that the 
company had defrauded investors. 


U.S. officials alleged that UBS had 
misrepresented 40 mortgage-backed 
securities that it sold to investors in 2006 and 2007. The securities’ values crashed 
when the Great Recession set in. 


“UBS knew that significant numbers of the loans backing the [Securities] did not 
comply with loan underwriting guidelines that were designed to assess borrowers’ 
ability to repay,” the justice department’s complaint said. 


UBS’s is the last case brought by a special justice department task force created in 
2012 to sue financial firms for improprieties that helped create the financial conditions 
leading to the Great Recession in 2007. 


The task force reached settlements with 19 banks totaling $36 billion in fines. More 
than half the total, about $17 billion, was paid by Bank of America and $7.2 billion 
came from Deutsche Bank. 


The task force was formed following complaints from legislators and the public that 
the government was failing to hold Wall Street’s fraudsters to account for knowingly 


creating and marketing mortgage-backed securities that were likely to lose value. 


UBS had pledged to fight the allegations, claiming it, too, had suffered 
mortgage-related losses totaling about $900 million due to the frauds. 
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However, it decided to settle the suit so it could focus its resources on absorbing the 
failed Credit Suisse bank that it agreed to buy last March, the Financial Times 
reported. 


TRENDPOST: Here’s a riddle: what’s the difference between a megabank and a 
criminal organization? We don’t know either. 


In 2015, German regulators fined Deutsche Bank a then-record $2.5 billion for its part 
in rigging interbank overnight interest rates. January 2022, the bank paid another $7.7 
million in fines for failing to implement safeguards to prevent the same thing from 
happening again. 


In 2016, Wells Fargo was fined $185 million for opening as many as 1.5 million fake 
bank accounts in customers’ names without them knowing. In 2021, the same bank 
was fined $250 million for shoddy practices in its mortgage loan operation. In the same 
year, regulators slapped it with $72.6 million in penalties for “irregularities” in its foreign 
currency transactions. 


In July this year, Bank of America was hit with a $250-million fine by U.S. regulators for 
opening credit card accounts for customers without their permission and for 
double-charging some fees. 


JPMorgan Chase is part of the gang. In 2020, it paid $920 million in penalties after its 
gold traders had been found to be rigging the market for years and the bank was 
charged with five felonies. 


In December 2021, the U.S. Securities and Exchange Commission fined the brokerage 
arm of JPMorgan Chase $125 million, the largest fine ever levied for violations of SEC 
rules requiring brokerages to document communications and make such records 
available to regulators. 
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SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE 


è 


| PUBLISHER’S NOTE: We have repeatedly 
provided Trends Journal subscribers with 
details and facts of China’s economic rise 
and fall. For over a decade we had forecast 
that while the 20" century was the American 
century, the 21* century would be the 

$ Chinese century... because the business of 
China is business while the business of 


America has been war. 


But unexpectedly, in January 2020, on its Lunar New Year, “The Year of the Rat,” China 
joined the war club by launching the COVID War... and imposing three years of 
zero-COVID policy that destroyed the lives and livelihoods of hundreds of millions 
across its nation. 


We have reported on China’s youth unemployment which is over 21 percent and how 
Beijing will not release new numbers that will show it is getting worse; the mass 
amount of apartment vacancies across the nation; its sinking stock market; contracting 
manufacturing activity; declining export and import trade. 


We also noted that the nation’s economy began its big boom when it joined the World 
Trade Organization in 2001, and as with all booms—and China’s was 
unprecedented — there would be a bust. 


The bust is seen in the housing market which accounted for some 25 percent of 
China’s GDP... and now seeing major property developers going under. Country 
Garden, one of its largest ones left, is on the brink of default. 


And as we detail in this and previous Trends Journals, not only are the United States 


and its allies ramping up war confrontations with China, the trade and investment 
restrictions they keep putting on Beijing is making a bad situation worse. 
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To illustrate just how bad the debt level of the nation is, according to the Bank for 
International Settlements, total government debt in China is nearly 300 percent. 


And as we note in this Spotlight, a bad Chinese economic situation is getting much 
worse. 


NEW BAD NEWS FOR CHINA’S ECONOMY 


Consumer spending, factory output, and public and private investment in China all 
“missed expectations by a wide margin in July,” The Wall Street Journal reported. 


The headline unemployment rate rose for the first time since February, ticking up from 
5.2 percent to 5.3. In this year’s second quarter, foreign direct investment crashed to 
its lowest level “in decades,” the WSJ said. 


The statistics bureau said it is no longer releasing figures on youth unemployment, 
most recently at a record 21.3 percent, while the agency revisits its measurement 
protocol. The figure was 16.7 percent last December. 


Halting the release of key figures raised alarms among analysts and economists. They 
warn that hiding key data will further undermine confidence, which is already weak, in 
China’s economy at a time when Beijing is working to lure back skittish foreign 
investors. 


On 15 August, Barclays lowered its full-year outlook for China’s GDP from 4.9 percent 
to 4.5, citing the country’s scant 0.8-percent growth in the second quarter, a 


continued poor outlook, and the absence of robust stimulus measures from Beijing. 


The predicted GDP is distinctly lower than the government’s official target of 5 percent 
growth, which was widely seen as conservative as this year began. 


The slate of disappointing numbers “shows how difficult it is for China’s economy to 
sail against the wind, with challenges from almost all dimensions and efficient policy 
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support from few fronts,” Bruce Pang, chief China economist for greater China at 
Jones Lang LaSalle, a global real estate services firm, said in comments quoted by 
the WSJ. 


TREND FORECAST: China’s economy will not recover in the way investors and 
officials want without strong intervention by Beijing and structural changes in 
regulatory structures and government involvement. 


That would require an epiphany among the country’s top leaders, which so far shows 
no sign of occurring. 


Until the government is seen to take strong, unprecedented measures that are 
targeted to solve specific problems in real estate and the consumer economy, China’s 
current slump will deepen before it improves. 


And considering the trade and investment restrictions being imposed on China by the 
United States and its allies, a bad situation will become worse. 


FOREIGN INVESTORS REVERSE OUT OF CHINA AFTER BEIJING FAILS TO 
STIMULATE ECONOMY 


After the Chinese government pledged bold stimulus measures earlier this summer to 
revive the country’s economy, foreign investors bought $7.47 billion worth of China’s 
stocks and bonds. 


Officials had promised plans to ignite consumer spending, solve record youth 
unemployment, and set the crippled property development sector to rights. 


Now, after Beijing has failed to enact or even announce a specific, broad stimulus 


plan, foreign investors have sold roughly that same amount of bonds and stocks, 
according to a Financial Times analysis of market data. 
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The selloff accelerated in August and is likely to gain even more speed now that the 
central bank has cut its benchmark interest rate. (See “China’s Central Bank Makes 


Surprise Rate Cut” in this issue.) 


“There is increasing frustration and concern from investors about the lack of any solid 
policy action,” chief Asia strategist Mohammed Apabhai at Citigroup, said to the FT. 


The CSI Composite Index has shed almost all of its 5.7-percent gain after July’s 
politburo meeting where the promise of a forthcoming stimulus plan was made. 


In a Bank of America survey earlier this month, 84 percent of fund managers said they 
believe funds overall are reweighting their portfolios to permanently de-emphasize 
Chinese stocks. 


TREND FORECAST: Even if and when the government launches its promised strong 
stimulus plan, foreign investors are not only concerned with a Chinese economic 
downturn, but also punishment by the United States and its allies that are discouraging 
and/or banning investment in various sectors. 


That will continue to deprive China of an important share of the capital it needs to 
make the recovery work. 


As a result, the stimulus measures, however bold, will not be effective enough quickly 
enough unless Beijing reverses a long-held practice and pours a significant amount of 
money into the economy—a move opposed by many high-level officials because 


China’s public debt already is three times greater than the country’s GDP. 

There are scant reasons to believe that China’s recovery will come easily or soon. 
EVERGRANDE FILES FOR BANKRUPTCY 

Two years after first defaulting on its foreign bond payments, Chinese property 


developer Evergrande has declared bankruptcy in the U.S. The company reported 
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more than $335 billion in liabilities, including about $19 billion in bonds owed outside 
of China. 


The company had presold 720,000 apartments it was unable to complete as of the 
end of 2022. 


Evergrande was the most flamboyant of China’s high-flying property developers, 
building apartment blocks as fast as it could borrow until COVID came along. It also 
has become “the world’s most indebted developer,” according to the Financial Times. 


The company sustained $81 billion in losses through 2021 and 2022, the FT noted. 


Its default presaged a series of missed payments and defaults by dozens of other 
overleveraged developers, paralyzing China’s housing market and culminating earlier 
this month when Country Garden, the last developer to have survived the mess intact, 
warned that it lacked the cash to cover $200 billion in bond payments now due. 


Country Garden has said its losses this year could amount to as much as $7.6 billion. 


The COVID War and three years of anti-COVID lockdowns have left Chinese 
consumers unwilling to spend, factories with sharply fewer export orders, and foreign 
investors—who once eagerly bought Evergrande’s bonds — without confidence in 
China’s housing market, government, or overall economy. 


Beijing has promised bold stimulus measures to revive the housing market and 
consumer spending but so far has delivered nothing that either has responded to. 


TREND FORECAST: In China, it is customary to begin making mortgage payments on 
a home while it is still being built. The residential real estate industry’s collapse has left 
hundreds of thousands of households owing mortgage payments on homes they 
remain unable to move into. 


The frustration of those buyers spilled into street protests in 2022, an event startling for 
its rarity. 
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China’s central bank has cut mortgage interest rates but that will not convince gun-shy 
households that real estate is a safe investment. The residential real estate industry has 
lost the confidence of two generations of Chinese. It will take years to earn it back. 


ARE CHINA’S REAL ESTATE WOES SPREADING MORE BROADLY ACROSS THE 
ECONOMY? 


Zhongrong International Trust may be the canary in China’s financial coal mine. 


The trust manages a variety of what The Wall Street Journal called “esoteric financial 
products” and had the equivalent of $1.08 billion under its control at the end of last 
year. 


Now four of the trust’s investment products have together missed $14 million in 
principal and interest payments to three publicly traded Chinese companies. 


The trust, like many other Chinese financial institutions, made loans to property 
developers while the real estate market was soaring. That market now has crashed, as 
we report in “Evergrande Files For Bankruptcy” and “China’s Housing Crisis 
Continues” in this issue. 


The trust is a part of Zhongzhi Enterprise Group, the owner of a range of asset 
management services and products. If the trust’s problems spread more widely 
through the larger organization, the difficulties could ripple out across the country’s 
financial sector. That, in turn, could imperil other industries. 


However, “Zhongzhi is a black box,” Gavekal Research analyst Xiaoxi Zhang explained 
in a WSJ interview. “It’s a private company, they don’t have public disclosures, and 


some investors don’t know what kinds of assets they’re investing in.” 


China’s economic woes are making U.S. officials nervous. U.S. treasury Secretary 
Janet Yellen called China’s mess a “risk factor” for the American economy. 
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In a recent note, Zhang wrote that “the worry is that a ‘Lehman moment’ beckons, 
threatening the solvency of China’s financial system.” She was referring to the 
collapse of investment bank Lehman Brothers that tipped the world into the Great 
Recession. 


Beijing’s “regulatory vigilance” makes that unlikely, she added. 


U.S. IMPORTS SHIFT FROM CHINA TO CANADA AND MEXICO 


As the rift between China and the U.S. deepens and companies seek to “reshore” 
their supply lines, manufacturers and retailers are shifting their purchases from China 
to Canada and Mexico and other parts of Asia, according to trade data released by 
the U.S. census bureau. 


During the first half of this year, Chinese goods accounted for 13.3 percent of U.S. 
imports, the lowest for any such period since 2003, The Wall Street Journal reported. 
Mexican goods made up 15.7 percent and Canada’s totaled 15.4 percent. 


For the 12 months ending 30 June, China made up 14.9 percent of all U.S. imports, 
while India, Thailand, and Vietnam totaled 24.6 percent. 


In June this year, Mexico’s shipments into the U.S. equaled those from China. In dollar 
terms, Mexico is now the U.S.’s top trading partner, the WSU said. Canada is second, 
knocking China into third place. 


In the year ending 30 June, China’s shipments of machinery to the U.S. fell by $16.6 
billion. American imports of Chinese electronics shrank $13.4 billion during the period. 


“It’s now become clear to companies that the conflict on trade and technology is not 
going to go away,” Chad Bown, a senior fellow at the Peterson Institute for 
International Economics, told the WSJ. “They have begun to figure out ways to 
de-risk.” 
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The U.S. transition to other suppliers began in 2018 when the Trump administration 
imposed a wide slate of tariffs on Chinese imports. In 2019, China’s share of 
America’s imports from Asia slipped below the total from 25 other Asian countries. 


TRENDPOST: China’s exports boomed in the early years of the COVID War when U.S. 
consumers, given free money by Washington, went on a spending spree. 


And with our forecast for an economic slowdown in the U.S. and Europe, China’s 
export numbers will continue to decline. 


With exports down, it will cause a reshuffling of the country’s economy. Among the 
moves will be Beijing’s push for a self-sustaining economy. 


TREND FORECAST: Barring an unexpected shock, the current slump in China’s 
factory orders for export has become more or less permanent... as we detail in this and 
previous Trends Journals. 


China’s economic vision depends on a “dual circulation” of a robust export industry 
and thriving consumer economy. To shore up that vision, China will invest more heavily 
in the sectors in which it leads the world—electric vehicles and green energy 
technologies. 


This will reorder the world’s manufacturing economy, distributing it more widely 
among developing countries such as Mexico and Vietnam, spreading prosperity more 
widely and diminishing China’s economic influence to some degree. 

CHINA’S HOUSING CRISIS CONTINUES 

After a short rebound earlier this year, China’s housing market has slumped again as 


potential buyers wait for prices to fall even further, leaving developers short of cash 
and government officials scrambling to find a way to revive it. 
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Besides further price cuts, buyers also are expecting lower mortgage interest rates 
and home-buyer subsidies from local governments, brokers and analysts told The Wall 
Street Journal. 


The dearth of buyers worsens developers’ cash flow crisis. Several major builders 
defaulted in late 2021 and early 2022; Country Garden, the last big builder to skirt 
default, announced earlier this month that it was short of cash after posting four 
straight months of declining apartment sales. 


That also puts a significant dent in the country’s hopes for economic recovery: real 
estate has accounted for 20 to as much as 30 percent of China’s GDP in recent years. 


Since early 2022, the real estate market has been in the doldrums. Last month, 
China’s 100 largest developers sold just $49 billion worth of homes, the lowest 
monthly volume since mid-2020, according to data service China Real Estate 


Information. July’s sales were a third below June’s. 


Mortgage lenders recently have cut their interest rates below prime in an attempt to 
revive sales. 


Still, China’s housing demand has fallen to between nine and ten million units a year, 
compared to a peak of 14 million in 2021. 
HONG KONG EQUITIES ENTER BEAR MARKET 


Hong Kong’s Hang Seng stock index fell into a bear market on 18 August, dropping 21 
percent from its peak on 27 January. 


A bear market is defined as a decline of 20 percent or more from the most recent high. 
The index, which includes mostly companies on the Chinese mainland, has been 


dragged down by the crisis in the country’s real estate industry, which remains 
unresolved after more than two years. 
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However, consumer spending and foreign investment also are suffering and factory 
orders for export are among the fewest in more than a decade. 


The real estate crisis began in 2021 when Evergrande, the country’s largest developer, 
defaulted on foreign bond payments. That was rapidly followed by a series of missed 
payments and defaults by other builders. Fitch Ratings declared Evergrande in default 
in December 2021. The company filed for bankruptcy in the U.S. this month, as we 


detail in “Evergrande Files for Bankruptcy” in this issue. 


The Hang Seng and other Chinese equity markets shot up early this year after Beijing 
lifted three years of anti-COVID measures. However, after a brief spurt of pent-up 
spending, consumers resumed their habit of saving instead of shopping. 


At the same time, a slowing world economy and a global shift in consumer spending 
from goods to services cut foreign orders to China’s factories. 


While Beijing has promised bold stimulus measures to bring back home-buying and 
consumer spending, only mild measures have been implemented, so far to little effect. 


“Markets are being hit by the perfect storm,” Barclays analysts wrote in a recent note. 


Adding to the difficulties: for years, local governments have funded much of their 
budgets by selling public land to developers. With the property market paralyzed, 
municipal and provincial governments are in a budget crisis of their own. 


The Hang Seng’s plop is a symptom of a larger ailment. The mainland’s benchmark 
CSI Composite index is halfway to a bear market of its own, down 10 percent from its 
February 1 high. 


The slide might be contagious. 

“The U.S. economy remains strong while China continues disappointing...and global 
investors are becoming increasingly concerned,” Bank of America economist Claudio 
Irigoyen wrote in a recent report. The “decoupling” of the two could eventually lead to 


a slump in global markets, he warned. 
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CHINA’S CENTRAL BANK MAKES SURPRISE RATE CUT 


On 15 August, the People’s Bank of China made an unannounced rate cut of 0.15 of a 
percentage point to its benchmark one-year loan rate in an attempt to spur feeble 
consumer spending and a paralyzed housing market. 


Tuesday’s cut was the bank’s largest since 2020 during the COVID War. 
A shorter term rate was cut by a tenth of a point. 


The cut preceded a spate of bad news showing consumer spending and the housing 
market weakening last month and youth unemployment on the rise. See “New Bad 


News for China’s Economy” in this issue. 


Also in July, banks made the fewest loans in 14 years, the National Bureau of 
Statistics reported. 


“China’s data show the economy skidding into the second half of the year—clear 
reason for the swift and unusually large rate cut,” Bloomberg analysts wrote in a note. 
“The readings on production, investment and consumption all undershot expectations, 
showing June’s rate cut didn’t move the dial.” 


The new rates lifted bond prices, with the 10-year yield slipping 0.07 of a point, its 
lowest in three years. Yields fall as bond prices rise. 


However, the rate changes dinged the value of the domestic yuan, dropping by 0.23 
percent to 7.2744 to the dollar. The yuan closed 22 August’s trading at 7.21. 


The value of China’s currency is expected to slide further as the country’s economic 
malaise continues into the second half of this year. 


The spread between yields on the 10-year U.S. and Chinese government bonds rose 
above 1.6 percentage points last week, the widest since 2007. That makes dollars far 


more appealing than the yuan as an investment medium. 
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TREND FORECAST: Monday’s rate cut was considered a zero move by The Street. 
Indeed, as The Wall Street Journal reported, “Hong Kong's Hang Seng Index, which is 
dominated by mainland Chinese stocks, fell 1.8% after falling into a bear market last 
week. The mainland CSI 300 Index also fell, retreating 1.4%. And China's currency 
weakened, with the offshore yuan trading at around 7.32 per U.S. dollar.” 


Thus, as we detail in this and previous Trends Journal’s China’s economy is going 
down and the deeper recessions hit the globe the further China’s economy will fall... 
especially as manufacturers are leaving to find cheaper labor markets to manufacture 
their products. 


TOP TREND 2022, SELF-SUFFICIENT ECONOMIES: CHINA SETS ASIDE LAND 
AS FARMS TO INCREASE FOOD SECURITY 


Since 2021, Chinese government agencies have seized about 170,000 hectares of 
land, or roughly 420,000 acres, and torn down businesses to open more land for 
farming. 


Some of the land had already been set aside for previous priorities. For example, in 
2017 farmland in Chengdu province had been converted to parks as a tourist draw. 
Now local authorities have reclaimed 6,700 acres for crops, shutting down businesses 
including a popular restaurant that located there because of tourists. 


The seizures are part of Beijing’s plan to permanently set aside 120 million 
hectares—almost 300 million acres—as farmland, the amount the government has 
calculated it needs for China to be able to feed its people without imports. 


“China must be able to feed its people on our own,” president Xi Jinping said ina 
speech last year. “We will fall under others’ control if we can’t hold our rice bowl 


steady.” 


China’s exuberant growth as a manufacturing powerhouse that spawned a blooming 
middle class in recent decades has paved over and built on millions of acres. 
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The country imports 75 percent of the soybeans it consumes from Brazil and the U.S. 
China imported 7 percent of its corn in 2022, compared to less than 1 percent in 2012, 
the Financial Times reported. 


Now “China is preparing for the worst-case scenario in which it couldn’t buy any food 
from abroad,” Yu Xiaohua, an agricultural economist at Germany’s University of 
Gottingen, said to the FT. 


Because young people have little interest in a farming career that pays a pittance 
compared to factory wages, officials are having to import older farmers from nearby 
districts to work the new fields. 


“| would come to the field every day to make sure the crop grows well if this was my 
farm,” a 65-year-old farmer named Li told the FT. Instead, he makes a two-hour bus 
trip to the field twice a month. 


“Now | come here only when my boss asks me to and | don’t care what the output will 
be,” he added. 


In more than a dozen Chengdu fields the FT visited, “crops were often sparsely 
scattered and weeds were everywhere,” it noted. 


“We reclaim these plots to send a signal that we care about food security,” a Chendu 
official said to the FT’s reporter. “Output is not a priority.” 


“The benefits of a shopping mall far outweigh a few hundred [pounds] of corn that 
does little in achieving food self-reliance,” a local resident named Wang said to the FT. 


TREND FORECAST: As we have detailed, China, as with Russia, realizes the limits of 
globalization and will both move toward becoming self-sufficient economies. These are 
some of our previous forecasts that China would move toward self-sufficiency: 


e “SELF-SUSTAINABILITY” (17 Feb 2016) 
e “CHINA 2021: THE CHINESE CENTURY” (9 Mar 2021) 
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e “TOP TRENDS 2021: THE RISE OF CHINA” (30 Mar 2021) 
e “CHINA POWER SHORTAGES: LESS COAL, MORE CLEAN ENERGY?” (8 Jun 


2021) 


e “CHINA’s ECONOMY SLOWING?” (28 Sep 2021) 


“U.S. ‘ALREADY LOST’ Al WAR WITH CHINA, PENTAGON’S FORMER 
SOFTWARE CHIEF SAYS” (12 Oct 2021) 

“IN CHINA, DOMESTIC BRANDS OUTPACE WESTERN ICONS” (29 Jun 2021) 
“SPOTLIGHT: CHINA” (1 Feb 2022) 

“U.S. FADING FAST: SOUTHEAST ASIANS SEE CHINA AS #1” (22 Feb 2022) 
“TOP 2022 TREND: SELF-SUFFICIENT ECONOMIES: CHINA LEADS THE 
CHARGE?” (8 Mar 2022) 

“SELF-SUFFICIENCY TOP TREND: UKRAINE WAR PUSHES CHINA TO 
STRENGTHEN ALLIANCES?” (5 Apr 2022) 

“SELF-SUFFICIENCY TOP TREND: ‘CHINA CREATING A UNIFIED DOMESTIC 
MARKET” (12 Apr 2022) 

“GERMANY TAKES TOUGHER STANCE AGAINST CHINA: 
‘SELF-SUFFICIENCY’ TOP TREND” (7 Jun 2022) 

“TOP 2022 TREND, SELF-SUFFICIENT ECONOMIES: CHINA PROMOTES 
VOCATIONAL EDUCATION” (23 Aug 2022) 


e “SPOTLIGHT: CHINA” (13 Sep 2022) 


e “U.S., ONCE AGAIN, TRIES TO GET CHINA TO PULL AWAY FROM RUSSIA” (20 


Sep 2022) 
“TOP TREND, SELF-SUFFICIENCY: U.S. GOING SOLAR FROM SCRATCH” (22 
Nov 2022) 


e “SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE” (18 Jul 2023) 
e “SPOTLIGHT ON CHINA: ECONOMIC STRUGGLE” (15 Aug 2023) 
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SPOTLIGHT: BIGS GETTING BIGGER 


As we had long forecast, the higher central 
banks raise interest rates, the lower the 
Merger and Acquisition trend... which hit 
record highs at the height of the COVID 
War in 2021 when interest rates sank and 
governments pumped in countless trillions 
to artificially prop up sinking economies. 


And as we have continued to detail, it is important to understand that M&A activity will 
continue to slow down as interest rates remain high. But as economic conditions 
worsen there will be more corporate defaults. This will bring revenues of struggling 
companies down, making it cheaper for the “Bigs” to buy out those in economic 
distress. This in turn will continue to shrink the competitive landscape in many 
business sectors. This is the latest “Big” takeover. 


PIPELINE COMPANIES UNITE IN $7-BILLION DEAL 


Energy Transfer and Crestwood Equity partners, two Texas pipeline companies, have 
joined into one in a deal worth $7 billion in stock. 


Crestwood’s stockholders will receive 2.07 shares of Energy Transfer for each 
Crestwood share. Crestwood’s current shareholders will own about 6.5 percent of 
Energy Transfer when the deal closes late this year. 


Crestwood has pipes in North Dakota’s shale-heavy Williston Basin and the Powder 
River Basin spanning Montana and Wyoming. Buying Crestwood gives Energy 
Transfer a larger presence in Williston and expands its footprint in the Permian Basin 


of West Texas, where Crestwood also has an extensive network. 


The deal is part of a wave of consolidation in the American oilpatch. 
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The shale boom has matured into an industry defined by modest investment and rich 
dividends to investors. Companies have little appetite to drill or explore, leaving 
buyouts as the easiest way to gain the efficiencies that come from expansion. 


The same is true in the pipeline business: with few new oil fields coming into 


production and with production set to decline in the future, size will define survival for 
many companies. 


In May, pipeline operator Oneak agreed to pay $14 billion for rival Magellan Midstream 
Partners. 
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AS FORECAST, UKRAINE’S COUNTEROFFENSIVE HAS 
FAILED: NEGOTIATE FOR PEACE, OR DIE AT WAR 


The Trends Journal has called for Kyiv to negotiate for a peaceful settlement before 
Russia invaded Ukraine, not because we agree with Russian President Vladimir Putin’s 
decision to invade, but because Ukraine has no chance of winning against a superior 
Russian military and it would be in the best interest of its government to get along with 
their superpower neighbor. 


But the U.S. and the collective West—sensing that regime change in the Kremlin could 
be real if the Russian war effort was a complete disaster— pumped Kyiv with 100’s of 
billions in aid and weapons to see to it that Ukraine can try to stand its ground. With a 
media willing to promote propaganda, the West couldn’t hide its excitement in the 
beginning stages of the war. We saw headlines that Russian forces were in disarray 
and that Putin fatally misjudged Volodymyr Zelensky, who stayed in Kyiv to fight. 
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The former comedian Zelensky who for years was a sitcom star before becoming 
President of Ukraine gave headline-ready remarks, including, “I need ammunition, not 
a ride.” 


But despite the effort, the Ukraine War does not read like a Hollywood script about an 
underdog who shocks the world and drops an oversized bully. Life doesn’t work that 
way. 


After selling the public for well over a year that Ukraine would win, over the past few 
weeks the West’s narrative of their Spring counteroffensive — which was supposed to 
prove to the West that it is not throwing good money at a bad war effort—has 
changed (See “PUTIN: COUNTEROFFENSIVE HAS FAILED” 25 Jun 2023, “PUTIN 
AGREES WITH TRENDS JOURNAL: ‘DON’T COUNT ON UKRAINE’S 
COUNTEROFFENSIVE”” 18 Jun 2023 and “U.S. ADMITS WHAT WE HAD FORECAST: 
UKRAINE’S COUNTEROFFENSIVE CONTRACTING, RUSSIAN CAPABILITIES 
UNDERESTIMATED” 11 Jun 2023.) 


The Washington Post reported last week that it is now clear that Ukraine will fail to 
achieve one of its top objectives, which is to retake the pivotal city of Melitopol. The 
paper, citing a classified forecast, reported that “Kyiv won’t fulfill its principal objective 
of severing Russia’s land bridge to Crimea in this year’s push.” 


The assessment lists some of the reasons that Ukraine will likely fall short of its goals, 
which include Russia’s “brutal proficiency in defending occupied territory through 
minefields and trenches.” 


This was not all that surprising to Western officials, who assumed that Ukraine would 
suffer tough losses in the effort. But these officials thought that Ukraine would be able 
to break through the Russian front. That did not happen, and these Ukrainians are still 
about 50 miles from Melitopol. 


The paper said there is already finger-pointing in Washington, with some Republicans 
and Democrats blaming the Biden administration for not acting faster in providing 
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Ukraine with weapons. Other Republicans have used the problems on the ground as 
an example of why the U.S. should stop funding the losing effort. 


“| had said a couple of months ago that this offensive was going to be long, it’s going 
to be bloody, it’s going to be slow,” Gen. Mark A. Milley, chairman of the Joint Chiefs 
of Staff, told the paper. “And that’s exactly what it is: long, bloody and slow, and it’s a 
very, very difficult fight.” 


Dmytro Kuleba, Ukrainian foreign minister, told the West not to believe its lying eyes. 


“We take such remarks in stride,” Kuleba said in the interview. “According to unnamed 
Officials, generals and analysts, Ukraine should have ceased to exist within three to 10 
days in February 2022,” he told Politico. “They now expect that Ukraine will not be 
able to reclaim all of its territory swiftly. This demonstrates that even doubters become 
more hopeful with time.” 


TRENDPOST: Last November, Mark A. Milley, the chairman of the Joint Chiefs of 
Staff, jolted Washington when he said Ukraine may want to consider peace 
negotiations. But after being criticized for speaking about peace, he changed his tune 
and promoted more war. (See “MILLEY: NOT STOPPING RUSSIA IN UKRAINE 
WOULD MEAN MASSIVE JUMP IN U.S. DEFENSE BUDGET” 25 Apr 2023, “IS IT 
GEN. MILLEY OR MINNIE MOUSE? MORE BS FROM TOP U.S. GENERAL” 21 Feb 
2023 and “U.S. MILITARY HEAD MILLEY CHANGES HIS TUNE AFTER CRITICIZED 
FOR CALLING FOR KYIV TO NEGOTIATE, NOW SAYS RUSSIA LOST!” 22 Nov 2022.) 


“We’ve seen the Ukrainian military fight the Russian military to a standstill. Now, what 
the future holds is not known with any degree of certainty, but we think there are some 
possibilities here for some diplomatic solutions,” he said in an interview with CNBC. 


His comments were remarkable at the time, because the Biden administration 
promoted only war up until that point, and Milley seemed like a powerful voice that 


could affect change. 


But he did a quick about-face after facing severe backlash from pro-war Washington 
think tanks and politicians. He later said Russia already lost the conflict. 


Trends Journal 66 22 August 2023 


“They’ve lost strategically, they’ve lost operationally and, | repeat, they’ve lost 
tactically,” he said. “What they’ve tried to do, they’ve failed at. The strategic reframing 
of their objectives, of their illegal invasion, have all failed, every single one of them.” 


Politico ran an article on Friday titled: “Milley Had a Point.” 


Politico quoted one U.S. official, “who didn’t want to run afoul of the administration by 
offering real views on the record, said the realities of the counteroffensive are sinking 
in around Washington.” 


“We may have missed a window to push for earlier talks,” the official said. The official 
said, “Milley had a point.” 


Col. Douglas MacGregor, who The Trends Journal has interviewed, has criticized 
these kinds of comments from Washington and said they hurt the administration’s 
credibility. 


“General Milley has made it very clear that he’s aligned with the left, he is part of this 
administration, he’s going to say whatever they want him to say,” MacGregor said, 
according to RT. 


The Kremlin has insisted since the start of the operation that it will achieve its goals, 
which include deNazification and demilitarizing the country. Russian forces now 
control about 20 percent of Ukraine since their invasion. Moscow also wants 
assurances that Ukraine will remain neutral and not join NATO. 


The Russian Foreign Ministry accused the U.S. of carrying out a “total hybrid war” and 
putting the two countries on a direct path to a confrontation over its historic support 


for Ukraine to weaken Russia. 


Its Deputy Foreign Minister Sergei Ryabkov said the U.S.’s military support for Ukraine 
has brought on an unprecedented crisis that resulted in no room for diplomacy. 
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TREND FORECAST: Again, and again, we had forecast that before the Ukraine War 
began, Kyiv should negotiate for peace, but we were, and continue to be, blackballed 
by the Presstitutes who only sell what their corporate pimps and government whore 
masters tell them. 


“BIDEN WARNS AMERICANS HIS SANCTIONS WILL HURT RUSSIA... AND 
AMERICANS. WRONG ABOUT WHO’LL WIN THE UKRAINE WAR?” (15 Mar 
2022) 

“PLACE YOUR BETS: UKRAINE VOWS VICTORY DESPITE RUSSIA’S GAINS IN 
EAST” (14 Jun 2022) 

“ZELENSKY BLINDED BY TRENDS JOURNAL COVER: VOWS NOT TO GIVE UP 
AN INCH OF TERRITORY TO RUSSIA” (12 Jul 2022) 

“HOPE SPRINGS ETERNAL FOR MACRON: REPEATS CLAIM THAT RUSSIA 
CAN’T WIN WAR IN UKRAINE” (14 Feb 2023) 

“SCHOLZ, MACRON AGREE THAT UKRAINE WAR MUST GO ON” (21 Feb 
2023) 

“FRANCE, U.K. VOW WEAPONS SUPPORT FOR UKRAINE SO KYIV ‘WINS”” 
(14 Mar 2023) 

“FAT-MOUTH FAT MAN CHRISTIE MEETS WITH ZELENSKY IN UKRAINE, SAYS 
KYIV CAN WIN” (8 Aug 2023) 


TOP NATO OFFICIAL BACKTRACKS AFTER FLOATING IDEA THAT UKRAINE 
COULD CEDE LAND FOR ALLIANCE MEMBERSHIP 


» Atop NATO official was forced to apologize 
last week after he floated the idea that 
Ukraine may be able to join the Alliance if it 
agrees to cede land to Russia to end the 
war. 


-~ After swift blowback from Kyiv, Stian 
Jenssen, the chief of staff for NATO head 
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Jens Stoltenberg, offered a mea culpa on Wednesday after telling a Norwegian paper 
that he believes ceding land to Russia could be a “possible solution.” 


He told the paper that he was not necessarily endorsing such an idea and said it 
should be up to the Ukrainians to determine what they see as an acceptable outcome. 


He called his comments a “mistake.” 


“My statement about this was part of a larger discussion about possible future 
scenarios in Ukraine, and | shouldn’t have said it that way. It was a mistake,” he said. 


The U.S.’s position on the war has been clear. Russia’s invasion was illegal and 
Ukraine has every right to fight for its territory. The West, while claiming it is not 
Officially involved in the conflict, has been providing near-limitiess weapons support, 
intelligence, and has been training Ukrainian forces to fight as NATO members would. 


(See “WWIII: BIDEN ORDERS 3,000 RESERVISTS TO BE READY FOR EUROPEAN 
DEPLOYMENT” 16 Jul 2023, “U.S. AT WAR WITH RUSSIA: UKRAINIAN MILITIAS USE 
AMERICAN VEHICLES IN ATTACK IN RUSSIA” 30 May 2023, “RFK JR. AGREES 
WITH CELENTE: U.S. PUSHED RUSSIA INTO UKRAINE WAR” 9 May 2023, “AS 
WE’VE WARNED: RUSSIA SAYS THREAT OF NUCLEAR EXCHANGE WITH U.S. 
GROWING” 25 Apr 2023 and “RUSSIA: U.S. CONDUCTING ‘TOTAL’ HYBRID WAR 
PUTTING TWO NUCLEAR POWERS ON PATH TO CLASH” 14 Feb 2023.) 


Any mere mention of ceding land angers Kyiv and turns you into a Putin-sympathizing 
enemy. 


Mykhailo Podoliak, Ukrainian President Volodymyr Zelensky's top adviser, took to X to 
express his outrage at Jenssen’s suggestion. 


“Trading territory fora NATO umbrella? It is ridiculous. That means deliberately 
choosing the defeat of democracy, encouraging a global criminal, preserving the 
Russian regime, destroying international law, and passing the war on to other 
generations,” he posted. 
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Jenssen, who no doubt wants to keep his job, even went further in his apology and 
expressed hope in the failed Ukrainian counteroffensive. 


“Many have commented that it is going a little slower than they had hoped. | would 
still like to add a seed of optimism to this, as | also said in the Arendal debate. One 
must remember that at the outbreak of war there was a concern that Ukraine could 
collapse within weeks and days,” he said. “It has not happened at all. They have 
shown a heroic effort against the superior power. The topic now is how much territory 
Ukraine is able to take back.” 


TRENDPOST: Bullshit sells when delivered by the establishment, such as 
championing a clown like Jenssen for backtracking on the truth when the reality of the 
matter is the Ukrainian counteroffensive is dead, Kyiv will not be joining NATO, and 
Russia will achieve its objectives. 


Not negotiating for peace is suicidal for Ukraine, pushing Kyiv to fight for Crimea is 
suicidal for the U.S. 


The war will last as long as Washington and NATO are willing to keep spending billions 
to keep fighting it in their false hope that it will topple the Kremlin and get rid of Putin... 
which will not happen. 


We are currently watching the implosion of the Western propaganda about Ukraine, 
and media companies seem unsure about how to cover the war. 


The Ukrainian counteroffensive has been stopped by deeply entrenched Russian 
forces and Kyiv has little to show for its effort since 4 June. RT, the Russian news 
outlet, citing the Russian Defense Ministry, reported that Ukraine has lost 43,000 men 
and about 5,000 pieces of heavy equipment since the start of the counteroffensive. 


The new accepted theme in the media this week is that Ukrainian forces are gaining 
ground slowly but surely. 


TRENDPOST: A vivid example of the media complicity and stupidity was illustrated in 
the WSWS.org August 3° article “The Ukrainian nightmare.” 
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They note that “The US media’s touting of the Ukrainian counter-offensive and Kiev’s 
‘combined arms’ offensives has been shown to be nothing but self-deluded 
propaganda.” And now, the ones that promoted it are backtracking: “Little by little, 
accounts of the true toll of the US-NATO war against Russia on Ukraine’s 
soldiers — many forcefully conscripted—are beginning to filter through the American 
media.” 


They note Julian Borger’s article published by the Guardian, where he now admits that 
“Hopes of a rapid breakthrough proved over-optimistic in the face of entrenched 
defenses,” and “The first casualty of the Ukrainian counteroffensive was wishful 
thinking. Any hope that Russian troops would abandon their trenches and flee has now 
been left far behind on the battlefield.” 


Noting the waste of money, machines and lives, Borger wrote that “For all the focus on 
the delivery of Leopards and other Western tanks in the run-up to the launch of the 
offensive on June 4, Ukrainian armor failed to provide the clenched fist needed to 
breach the lines.” 


Backtrack 


WSWS.org goes on to illustrate how clearly the hypocrisy of a Ukraine victory was sold 
to the public: “This is coming from a newspaper that was a central proponent of such 
‘wishful thinking.’ In an article published in May by Timothy Garton Ash, the Guardian 
called the coming period a ‘make-or-break counteroffensive,’ potentially bringing ‘a 
decisive Ukrainian victory.’ The Guardian said it best in its reporting of the 
counteroffensive.” 


The Guardian also wrote that “If the Ukrainian army can push rapidly south to the Sea 
of Azov, encircle a large number of demoralized Russian forces and cut the supply 
lines to the Crimean peninsula, there might be some non-linear collapse of Russian 
military morale on the ground and regime cohesion in Moscow.” 
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They also noted that the Washington Post had also promoted David Ignatius’ 
conclusion that, “This assault could turn the tide of the battle for Ukraine, just as the 
Allied assault on the Normandy beaches altered the trajectory of World War II.” 


TREND FORECAST: Again, we had noted before the Ukraine War began, that Russia 
would be the victor and that peace talks should prevail rather than the suffering war 
inflicts upon the people and the planet. 


è “RUSSIA’S PUTIN WON'T BEND TO U.S. TENSIONS. WHAT’S NEXT?” (23 Nov 
2021) 

e “KREMLIN BLAMES UKRAINE FOR STOKING TENSIONS AT BORDER” (7 Dec 
2021) 

e “RUSSIA, CHINA VS. USA: THE WINNER IS?” (21 Dec 2021) 

e “CHINA JOINS RUSSIA: URGES U.S. TO JETTISON COLD-WAR MENTALITY” 
(1 Feb 2022) 

e “PUTIN ACCUSES U.S. OF TRYING TO PULL RUSSIA INTO CONFLICT” (8 Feb 
2022) 

e “POLL: AMERICANS WANT NO U.S. TROOPS TO FIGHT IN A UKRAINE WAR” 
(22 Feb 2022) 


CONGRESSIONAL UKRAINE CAUCUS CO-CHAIR CALLS FOR U.S. TO 
PRESSURE ZELENSKY TO SEEK PEACE 
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Rep. Andy Harris, R-Md., told constituents 
at a town hall last week that it was time that 
the U.S. acknowledges that the Ukraine 

sq War is lost and it may be time to force 
Ukrainian President Volodymyr Zelensky to 
negotiate for peace. 


While the Biden administration insists 
publicly that the decision to stop fighting rests solely with Kyiv, there is little doubt that 
the war will end when Washington cuts off its funding spigot. There was hope that 
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Kyiv could somehow stage a miraculous counteroffensive that chased Russian forces 
back to pre-24 February 2022 lines, but that is no longer a possibility. 


Harris said it is time that the U.S. realizes that the counteroffensive failed. 
“Pm not sure it’s winnable anymore,” he said, according to Politico. 


The report noted that Harris is a member of the “hard-right House Freedom Caucus” 
and a co-chair of the Congressional Ukraine Caucus. His mother fled Eastern Europe 
after WWII, the report said. 


Contrary to many in his caucus, Harris was a major supporter for Ukraine and voted in 
favor of major funding packages. Politico said he was asked if he would throw his 
support behind more military aid, and he responded, “If there is humanitarian monies, 
nonmilitary monies, or military monies without an inspector general, I’m not supporting 
it.” 


The news outlet reported that Harris’s change represents just what a headache 
Speaker Kevin McCarthy will face later this year when considering President Joe 
Biden’s request for another $24 billion in emergency funding for the war-torn country. 


“I think the time has come to realistically call for peace talks,” Harris said, according to 
the report. “I Know President [Volodymyr] Zelensky doesn’t want it, but Zelensky, 
without our help, he would abjectly lose the war. And with our help, he’s not winning. 
It’s a stalemate now.” 


TRENDPOST: Normally, such comments from a member of the House Freedom 
Caucus would not be too remarkable. So-called (“hard-right” politicians, unlike the 
so-called “liberal leftists”) in the U.S. have been some of the only voices in Congress to 
question the Biden administration's support for Ukraine. 


But Harris has been a major advocate for supporting the country and the shift shows 
just how dire the situation has become for Ukraine. (See “AS FORECAST, UKRAINE’S 
COUNTEROFFENSIVE HAS FAILED: NEGOTIATE FOR PEACE, OR DIE AT WAR” in 
this issue of The Trends Journal. 
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“I certainly expect the narrative in the U.S. to be turning that way [towards reducing 
support],” Max Hess, a Eurasia specialist at the Foreign Policy Research Institute, told 
INews UK. “This was always going to happen because Donald Trump is going to be 
the Republican nominee.” (See “U.S. POLLS SHOW DWINDLING BACKING FOR 
UKRAINE SUPPORT” 7 Mar 2023.) 


Support for Ukraine will almost certainly play a big role in the next presidential election 
in 2024. 


Steven Whitley, a Republican voter in Tupper Lake, N.Y., told NPR, “I think they 
[politicians in Washington] ought to spend a lot more money at home and take care of 
our own people.” 


Whitley, who seems much more sophisticated in his news analysis than most 
Americans, told the outlet that Washington has no business intervening in a conflict on 
the opposite side of the world and “rejected the idea Ukraine is a democracy and an 
ally worth protecting. Leaders in both Ukraine and Russia, he believes, are corrupt.” 
(See “ZELENSKY’S CORRUPTION: IT’S THE UKRAINE WAY” 28 Feb 2023, 
“ZELENSKY SAID HE REFUSED TO HONOR MINSK ACCORD WITH RUSSIA” 14 Feb 
2023, “U.S., NATO, UKRAINE: NO PEACE PERMITTED. TANKS NOT ENOUGH 
ZELENSKY WANTS MORE WEAPONS” 31 Jan 2023 and “ZELENSKY TO MEDIA: I 
OWN YOU” 10 Jan 2023.) 


V.P. Harris, in the meantime, echoed what The Trends Journal has long warned: that 
more war in Ukraine could eventually lead to WWIII becoming official. In fact we have 

noted that WWIII has already begun and if we do not have peace, it will escalate into a 
nuclear war. 


And, as noted, while we and others called for peace talks, they have been rejected by 
Washington and NATO: 


e “PUTIN ACCUSES U.S. OF TRYING TO PULL RUSSIA INTO CONFLICT” (8 Feb 
2022) 
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e “RUSSIA WINNING WAR, U.S/UKRAINE REFUSES TO NEGOTIATE FOR 
PEACE” (5 Jul 2022) 

e “PUTIN SAYS UKRAINE WANTS WAR, WON’T NEGOTIATE FOR PEACE” (20 
Sep 2022) 

e “MORE WAR, NO PEACE: WHILE WESTERN ECONOMIES SINK, U.S. 
PRESSURES ALLIES TO EXPEDITE FUNDING FOR UKRAINE” (4 Oct 2022) 

e “TO NEGOTIATE OR NOT TO NEGOTIATE FOR UKRAINE PEACE... THAT'S 
NOT A LEGIT QUESTION IN THE U.S.” (15 Nov 2022) 

e “U.S. DECLARES MORE WAR, NO TIME FOR PEACE” (20 Dec 2022) 

e “GERMANY: NO PEACE PERMITTED, AGAIN AT WAR WITH RUSSIA” (7 Mar 
2023) 

e “WARMONGER BLINKEN, NO TIME FOR PEACE” (6 Jun 2023) 

e “GOOD BOY: ZELENSKY REJECTS PEACE TALKS” (20 Jun 2023) 

e “U.S. AT WAR WITH RUSSIA: WASHINGTON SENDING $1.3 BILLION FOR 
UKRAINE” (25 Jul 2023) 

e “UKRAINE PEACE PROPOSAL: NO WAY, NO HOW” (8 Aug 2023) 


WE HATE PEACE: GERMANY’S SCHOLZ CALLS PEACE PROPONENTS ‘FALLEN 
ANGELS FROM HELL’ 


German Chancellor Olaf Scholz called those 
who criticized the West’s effort to pump Kyiv 
with weapons “fallen angels from hell” — not 
peace advocates. 


RT, the Russian news outlet, reported that 
Scholz addressed a crowd in Munich and 
was taunted by some in the audience. He 


was called a “loser” and a “warmonger.” 
He brushed off the hecklers and said the people claiming to be peaceful doves are, in 
fact, “fallen angels, that come from hell, because at the end of the day, they make the 


case for a warmonger.” 
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He did not mention Russian President Vladimir Putin by name, but it was clear who he 
was referring to. 


Scholz said the goal in the West is not regime change in Moscow. 


TRENDPOST: The Trends Journal has reported extensively on Scholz’s evolution 
from sober-minded leader to warmonger. (See “GERMANY’S SCHOLZ SLAPS BACK 
AT PROTESTERS, SAYS ENDING WEAPON FLOW TO UKRAINE WON’T END WAR” 7 
Mar 2023, and “BERLIN PEACE RALLY, LIKE U.S. PEACE RALLY, DENOUNCED BY 
MEDIA AND POLITICIANS” 28 Feb 2023.) 


It is notable that Scholz was at a campaign event when he made the comments to the 
peace protesters. He is in a political fight for survival. Establishment politicians in 
Germany are pressing panic buttons amid the surge in popularity for the country’s top 
“far-right” political party—the Alternative for Germany, or AfD—that seems poised to 
make gains in local and national elections based on financial hardship and disgust for 
the ruling elite. (See “‘FAR-RIGHT’ SURGES IN GERMANY AMID ECONOMIC 
UNCERTAINTY, AS WE LONG FORECAST” 27 Jun 2023.) 


One X user posted that Schoiz is likely all in on the war for two main reasons. 1) The 
“far-right” AfD is growing in popularity with its no-war message, and 2) Scholz thinks 
that winning a Nobel Peace Prize could benefit his campaign. 


“Biden and his fans should stop making Olaf Scholz a warmonger and hurting 
Germany's economy by war,” the user posted. 


Trends Journal 76 22 August 2023 


FEATURED TRENDS GUEST ARTICLES 


WE’RE ALL SUSPECTS IN A DNA LINEUP, WAITING TO BE 
MATCHED WITH A CRIME 


by John & Nisha Whitehead 


“Make no mistake about it...your DNA can be taken and entered into a national DNA 
database if you are ever arrested, rightly or wrongly, and for whatever reason... | 
doubt that the proud men who wrote the charter of our liberties would have been so 
eager to open their mouths for royal inspection.” —Justice Antonin Scalia dissenting in 
Maryland v. King 


Be warned: the DNA detectives are on the prowl. 
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Whatever skeletons may be lurking on your family tree or in your closet, whatever 
crimes you may have committed, whatever associations you may have with those on 
the government’s most wanted lists: the police state is determined to ferret them out. 


In an age of overcriminalization, round-the-clock surveillance, and a police state eager 
to flex its muscles in a show of power, we are all guilty of some transgression or other. 


No longer can we consider ourselves innocent until proven guilty. 
Now we are all suspects in a DNA lineup waiting to be matched up with a crime. 


Suspect State, meet the Genetic Panopticon. 


DNA technology in the hands of government officials will complete our transition to a 
Surveillance State in which prison walls are disguised within the seemingly benevolent 


trappings of technological and scientific progress, national security and the need to 
guard against terrorists, pandemics, civil unrest, etc. 


By accessing your DNA, the government will soon know everything else about you 
that they don’t already know: your family chart, your ancestry, what you look like, your 
health history, your inclination to follow orders or chart your own course, etc. 


It’s getting harder to hide, even if you think you’ve got nothing to hide. 

Armed with unprecedented access to DNA databases amassed by the FBI and 
ancestry website, as well as hospital newborn screening programs, police are using 
forensic genealogy, which allows police to match up an unknown suspect’s crime 
scene DNA with that of any family members in a genealogy database, to solve cold 
cases that have remained unsolved for decades. 


As reported by The Intercept, forensic genetic genealogists are “combing through the 


genetic information of hundreds of thousands of innocent people in search of a 
perpetrator.” 


By submitting your DNA to a genealogical database such as Ancestry and 23andMe, 
you’re giving the police access to the genetic makeup, relationships and health 
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profiles of every relative—past, present and future—in your family, whether or not you 
or they ever agreed to be part of such a database. 


Indeed, relying on a loophole in a commercial database called GEDmatch, genetic 
genealogists are able to sidestep privacy rules that allow people to opt out of sharing 
their genetic information with police. The end result? Police are now able to identify 
and target those very individuals who explicitly asked to keep their DNA results 
private. 


In this way, merely choosing to exercise your right to privacy makes you a suspect 
and puts you in the police state’s crosshairs. 


It no longer even matters if you’re among the tens of millions of people who have 
added their DNA to ancestry databases. As Brian Resnick reports, public DNA 
databases have grown so massive that they can be used to find you even if you’ve 
never shared your own DNA. 


That simple transaction—a spit sample or a cheek swab in exchange for getting to 
learn everything about one’s ancestral makeup, where one came from, and who is part 
of one’s extended family—is the price of entry into the Suspect State for all of us. 


After all, a DNA print reveals everything about “who we are, where we come from, and 
who we will be.” It can also be used to predict the physical appearance of potential 
suspects. 


It’s what police like to refer to as a “modern fingerprint.” 


Whereas fingerprint technology created a watershed moment for police in their ability 
to “crack” a case, DNA technology is now being hailed by law enforcement agencies 
as the magic bullet in crime solving, especially when it helps them crack cold cases of 
serial murders and rapists. 

After all, who wouldn’t want to get psychopaths and serial rapists off the streets and 
safely behind bars, right? 
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At least, that’s the argument being used by law enforcement to support their 
unrestricted access to these genealogy databases, and they’ve got the success 


stories to prove it. 


For instance, a 68-year-old Pennsylvania man was arrested and charged with the 
brutal rape and murder of a young woman almost 50 years earlier. Relying on 
genealogical research suggesting that the killer had ancestors who hailed from a small 


town in Italy, investigators narrowed their findings down to one man whose DNA, 
obtained from a discarded coffee cup, matched the killer’s. 


In another cold case investigation, a 76-year-old man was arrested for two 


decades-old murders after his DNA was collected from a breathalyzer during an 
unrelated traffic stop. 


Yet it’s not just psychopaths and serial rapists who are getting caught up in the 
investigative dragnet. In the police state’s pursuit of criminals, anyone who comes up 
as a possible DNA match— including distant family members — suddenly becomes part 


of a circle of suspects that must be tracked, investigated and ruled out. 


In this way, “guilt by association” has taken on new connotations in a technological 
age in which one is just a DNA sample away from being considered a person of 
interest in a police investigation. As Jessica Cussins warns in Psychology Today, “The 
fundamental fight—that data from potentially innocent people should not be used to 
connect them to unrelated crimes—has been lost.” 


Until recently, the government was required to at least observe some basic restrictions 
on when, where and how it could access someone’s DNA. That was turned on its 
head by various U.S. Supreme Court rulings that heralded the loss of privacy on a 
cellular level. 


For instance, the U.S. Supreme Court ruled in Maryland v. King that taking DNA 
samples from a suspect doesn’t violate the Fourth Amendment. The Court’s 


subsequent decision to let stand the Maryland Court of Appeals’ ruling in Raynor v. 
Maryland, which essentially determined that individuals do not have a right to privacy 


when it comes to their DNA, made Americans even more vulnerable to the 
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government accessing, analyzing and storing their DNA without their knowledge or 
permission. 


It’s all been downhill since then. 


Indeed, the government has been relentless in its efforts to get hold of our DNA, either 
through mandatory programs carried out in connection with law enforcement and 
corporate America, by warrantlessly accessing our familial DNA shared with 
genealogical services such as Ancestry and 23andMe, or through the collection of our 
“shed” or “touch” DNA. 


Get ready, folks, because the government has embarked on a diabolical campaign to 
create a nation of suspects predicated on a massive national DNA database. 


This has been helped along by Congress (which adopted legislation allowing police to 
collect and test DNA immediately following arrests), President Trump (who signed the 
Rapid DNA Act into law), the courts (which have ruled that police can routinely take 
DNA samples from people who are arrested but not yet convicted of a crime), and 
local police agencies (which are chomping at the bit to acquire this new crime-fighting 
gadget). 


For example, Rapid DNA machines— portable, about the size of a desktop printer, 
highly unregulated, far from fool-proof, and so fast that they can produce DNA profiles 
in less than two hours—allow police to go on fishing expeditions for any hint of 
possible misconduct using DNA samples. 

Journalist Heather Murphy explains: “As police agencies build out their local DNA 
databases, they are collecting DNA not only from people who have been charged with 
major crimes but also, increasingly, from people who are merely deemed suspicious, 
permanently linking their genetic identities to criminal databases.” 


All 50 states now maintain their own DNA government databases, although the 
protocols for collection differ from state to state. Increasingly, many of the data from 
local databanks are being uploaded to CODIS, the FBI’s massive DNA database, 
which has become a de facto way to identify and track the American people from birth 
to death. 
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Even hospitals have gotten in on the game by taking and storing newborn babies’ 
DNA, often without their parents’ knowledge or consent. It’s part of the government’s 
mandatory genetic screening of newborns. In many states, the DNA is stored 
indefinitely. There’s already a move underway to carry out whole genome sequencing 
on newborns, ostensibly to help diagnose rare diseases earlier and improve health 
later in life, which constitutes an ethical minefield all by itself. 


What this means for those being born today is inclusion in a government database 
that contains intimate information about who they are, their ancestry, and what awaits 


them in the future, including their inclinations to be followers, leaders or 
troublemakers. 


For example, police in New Jersey accessed the DNA from a nine-year-old blood 
sample of a newborn baby in order to identify the child’s father as a suspect in a 


decades-old sexual assault. 


The ramifications of this kind of DNA profiling are far-reaching. 
At a minimum, these DNA databases do away with any semblance of privacy or 


anonymity. 


These genetic databases and genomic technology also make us that much more 
vulnerable to creeps and cyberstalkers, genetic profiling, and those who would 
weaponize the technology against us. 


Unfortunately, the debate over genetic privacy—and when one’s DNA becomes a 
public commodity outside the protection of the Fourth Amendment’s prohibition on 
warrantless searches and seizures—continues to lag far behind the government and 
Corporate America’s encroachments on our rights. 


Moreover, while much of the public debate, legislative efforts and legal challenges in 
recent years have focused on the protocols surrounding when police can legally 
collect a suspect’s DNA (with or without a search warrant and whether upon arrest or 
conviction), the question of how to handle “shed” or “touch” DNA has largely slipped 
through without much debate or opposition. 
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As scientist Leslie A. Pray notes: 


We all shed DNA, leaving traces of our identity practically everywhere we go... In 
fact, the garbage you leave for curbside pickup is a potential gold mine of this 
sort of material. All of this shed or so-called abandoned DNA is free for the 
taking by local police investigators hoping to crack unsolvable cases... shed 
DNA is also free for inclusion in a secret universal DNA databank. 


What this means is that if you have the misfortune to leave your DNA traces anywhere 
a crime has been committed, you’ve already got a file somewhere in some state or 
federal database— albeit it may be a file without a name. 


As the dissenting opinion to the Maryland Court of Appeals’ shed DNA ruling in 


Raynor rightly warned, “A person can no longer vote, participate in a jury, or obtain a 


driver's license, without opening up his genetic material for state collection and 
codification.” 


It’s just a matter of time before government agents will Know everywhere we’ve been 
and how long we were at each place by following our shed DNA. After all, scientists 


can already track salmon across hundreds of square miles of streams and rivers using 
DNA. 


Today, helped along by robotics and automation, DNA processing, analysis and 
reporting takes far less time and can bring forth all manner of information, right down 
to a person’s eye color and relatives. Incredibly, one company specializes in creating 


“mug shots” for police based on DNA samples from unknown “suspects” which are 
then compared to individuals with similar genetic profiles. 


Of course, none of these technologies are infallible. 


DNA evidence can be wrong, either through human error, tampering, or even outright 
fabrication, and it happens more often than we are told. 
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What this amounts to is a scenario in which we have little to no defense against 
charges of wrongdoing, especially when “convicted” by technology, and even less 
protection against the government sweeping up our DNA in much the same way it 
sweeps up our phone calls, emails and text messages. 


As | make clear in my book Battlefield America: The War on the American People and 
in its fictional counterpart The Erik Blair Diaries, it’s only a matter of time before the 


police state’s pursuit of criminals from the past expands into genetic profiling anda 
preemptive hunt for criminals of the future. 
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THE HILARIOUS FACT-CHECK ABOUT COVID GENE THERAPY 
VACCINES 


by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e Mainstream media continue to state that mRNA COVID shots “are distinct from 
gene therapy” 

e But even their “fact checking” is laughable, as it tries to use semantics to explain 
away the shots’ gene therapy connections 

e In an article by “Reuters Fact Check,” it’s argued that mRNA COVID-19 shots are 
not gene therapy but instead are “genetic-based therapy” 

e Media outlets also suggest COVID-19 shots aren’t gene therapy because they 
don’t change the body’s genetic makeup, but this is only part of the U.S. Food 
and Drug Administration’s definition of gene therapy 
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e The FDA's full definition also includes the words "or to alter the biological 
properties of living cells," which is precisely what the COVID-19 shots do 


mRNA COVID-19 shots are still being called “vaccines,” even though they fulfill all the 
definitions of gene therapy and none of the definitions for a vaccine. The fact that the 
jabs are gene therapy, yet were mandated on entire populations without adequate 
testing, adds another nefarious layer to the many atrocities that occurred during the 
COVID-19 pandemic. 


Mainstream media went right along with the farce, spewing propaganda that mRNA 
COVID shots “are distinct from gene therapy.” But even their “fact checking” is 
laughable,|[1] as it tries to use semantics to explain away the shots’ gene therapy 
connections. 


Not Gene Therapy, but ‘Genetic Based Therapy’ 


In an article by “Reuters Fact Check,” it’s argued that mRNA COVID-19 shots are not 
gene therapy because they’re “rapidly degraded” by the body and don’t integrate into 
humans’ genome or alter genetic makeup.[2] But they admitted the shots are “genetic 
based therapy.” 


According to the article, “Scientists told Reuters that while mRNA vaccines can be 
considered ‘genetic-based therapy’ because they use genetic code from COVID-19, 
they are not technically gene therapy.”[3] Adam Taylor, a virologist and research fellow 
at the Menzies Health Institute, Queensland, Griffith University, told Reuters:[4] 


“As MRNA is genetic material, MRNA vaccines can be looked at as a 
genetic-based therapy, but they are classified as vaccines and are not designed 
to alter your genes. Gene therapy, in the classical sense, involves making 
deliberate changes to a patient’s DNA in order to treat or cure them. 


“MRNA vaccines will not enter a cell’s nucleus that houses your DNA genome. 


There is zero risk of these vaccines integrating into our own genome or altering 
our genetic makeup.” 
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But, writing in the International Journal of Molecular Science, independent researcher 
Helene Banoun explains:[5] 


“[T]he mode of action of mRNA vaccines should classify them as gene therapy 
products (GTP). But mRNAs as vaccines against an infectious disease have been 
excluded from GTP regulation by US and EU regulations. No specific regulations 
existed before the year 2020 for MRNA vaccines ... 


“The wide and persistent biodistribution of mRNAs and their protein products, 
incompletely studied due to their classification as vaccines, raises safety issues. 
Post-marketing studies have shown that MRNA passes into breast milk and 
could have adverse effects on breast-fed babies. 


“Long-term expression, integration into the genome, transmission to the 
germline, passage into sperm, embryo/fetal and perinatal toxicity, genotoxicity 
and tumorigenicity should be studied in light of the adverse events reported in 
pharmacovigilance databases. The potential horizontal transmission (i.e., 
shedding) should also have been assessed.” 


Media Lies About COVID-19 Shots 


Similar to Reuters, AP also published a “fact check” article titled "No, COVID-19 
Vaccines Aren't Gene Therapy.”[6] Both media outlets suggested COVID-19 shots 
aren’t gene therapy because they don’t change the body’s genetic makeup.[7] But this 
is only part of the U.S. Food and Drug Administration’s definition of gene therapy:[8] 


“Human gene therapy seeks to modify or manipulate the expression of a gene or 
to alter the biological properties of living cells for therapeutic use.” 


As you can see, the full definition also includes the words "or to alter the biological 
properties of living cells," which is precisely what the COVID shots do. The mRNA in 
the COVID jab are molecules that contain genetic instructions for making various 
proteins. mRNA COVID shots deliver synthetic mRNA with a genetic code that 
instructs your cells to produce a modified form of the SARS-CoV-2 spike protein. 
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In other words, they "alter the biological properties of living cells for therapeutic use." 
Whether they modify your DNA is irrelevant. Note the word "or" in the FDA's definition. 
It means it can be one OR the other. They don't have to alter gene expression in order 
to still qualify as gene therapy, at least not per the FDA's definition. 


Further, mRNA are molecules that contain genetic instructions for making various 
proteins. MRNA "vaccines" deliver a synthetic version of MRNA into your cells that 
carry the instruction to produce the SARS-CoV-2 spike protein, the antigen, that then 
activates your immune system to produce antibodies.|[9] 


Moderna Described COVID-19 Shots as Gene Therapy 


COVID-19 vaccines are not conventional vaccines made with live or attenuated 
viruses. The Pfizer and Moderna vaccines are made with lipid nanoparticles that 
contain polyethylene glycol (PEG)10 and messenger RNA (mRNA). 


mRNA are snippets of genetic code that carry instructions for cells to produce 
proteins. The definition of genetic is “relating to genes” and genes contain 
instructional code that tell the body what proteins to make. Therapy is the medical 
treatment of disease, so MRNA vaccines are very clearly gene therapy. 


As noted by David Martin, Ph.D., Moderna's SEC filings specify and stress that its 
technology is a "gene therapy technology," originally intended for cancer 
treatment.[11,12] So, more specifically, it’s a chemotherapy gene therapy technology. 


Its mechanism of action also confirms it to be gene therapy. The mRNA gene 
therapies turn your cells into bioreactors that churn out viral proteins to incite an 


immune response, and there's no off-switch.[13] 


Additionally, Moderna's SEC filings specifically state that "Currently, mRNA is 
considered a gene therapy product by the FDA," as well.[14] 
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They Changed the Definition of Vaccine 


By referring to COVID-19 vaccines as “vaccines” rather than gene therapies, the U.S. 
government is violating its 15 U.S. Code Section 41, which regulates deceptive 
practices in medical claims. Per this law, it is unlawful to advertise:[15] 


“.. that a product or service can prevent, treat, or cure human disease unless 
you possess competent and reliable scientific evidence, including, when 
appropriate, well-controlled human clinical studies, substantiating that the claims 
are true at the time they are made.” 


Further, you cannot have a “vaccine” that does not meet the definition of a vaccine. 
Until as recently as 2019, Merriam-Webster defined a vaccine as “a preparation of 
killed microorganisms, living attenuated organisms, or living fully virulent organisms 
that is administered to produce or artificially increase immunity to a particular 
disease.”[16] 


Since COVID-19 “vaccines” did not meet the former definition of vaccine, 
Merriam-Webster’s vaccine definition was changed to include a description of the 
experimental COVID-19 gene therapies:[1 7] 


“ a preparation that is administered (as by injection) to stimulate the body's 
immune response against a specific infectious disease: 

a: an antigenic preparation of a typically inactivated or attenuated (see 
attenuated sense 2) pathogenic agent (such as a bacterium or virus) or one of its 
components or products (such as a protein or toxin). 

b: a preparation of genetic material (such as a strand of synthesized messenger 
RNA) that is used by the cells of the body to produce an antigenic substance 
(such as a fragment of virus spike protein).” 


In an example of attempts to alter the perception of reality in real time, a "vaccine" 
went from being something that produces protective immunity, to simply stimulating 
an immune response. The key words "to produce immunity" were eliminated from the 
equation. 
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This makes the COVID shots fit the description, as they do not make you immune 
against COVID-19 and weren't designed to prevent infection in the first place. Further, 
internal CDC correspondence obtained through Freedom of Information Act (FOIA) 
requests show the reason for the change was simply to shut down arguments by 
"right-wing COVID-19 pandemic deniers" that "COVID-19 vaccines are not vaccines 
per CDC's own definition."[18] 


Do COVID-19 Shots Change DNA? 


The media insists COVID-19 shots don’t alter DNA.[19] However, Martin has brought 
attention to a little-known grant from the National Science Foundation, known as 
Darwinian chemical systems,[20] which involved research to incorporate mRNA into 
targeted genomes. According to Martin:[21] 


“Moderna was started ... on the back of a 10-year National Science Foundation 
grant. And that grant was called Darwinian chemical systems ... the project that 
gave rise to the Moderna company itself was a project where they were 
specifically figuring out how to get MRNA to write itself into the genome of 
whatever target they were going after. 


“That could be a single-celled organism, it could be a multi-celled organism or it 
could be a human. And the fact of the matter is Moderna was started on the 
back of having proven that MRNA can be transfected and write itself into the 
human genome.” 


It is completely unknown what the short- or long-term effects of the spike protein 
analog that’s inside people who received COVID-19 injections will be. 


But with respect to alteration of the genome, Martin states that data show mRNA has 
the capacity to write into the DNA of humans, and "as such, the long-term effects are 
not going to merely be symptomatic. The long-term effects are going to be the human 
genome of injected individuals is going to be altered.”[22] 


Reuters’ statement that mRNA vaccines are rapidly degraded by the body[23] is also 
misleading. Usually, if you were to inject RNA into your body, enzymes would 
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immediately break it apart, but the COVID-19 shots are specifically designed so that 
doesn’t happen. 


Real Risks of COVID-19 Shots Covered Up 


While it was originally advertised that COVID-19 shots “stay in the arm,” Pfizer knew 
since at least November 2020 that the shots may influence the brain. Pfizer contracted 
Acuitas Therapeutics to conduct animal studies, which found LNPs from COVID-19 
shots rapidly traveled to other areas, including the brain, eyes, heart, ovaries and other 
organs.|[24] 


While a typical vaccine must undergo 10 to 12 years of trials before it’s released, 
during the pandemic, COVID-19 shots were made available to the public just 10 
months after development, courtesy of an Emergency Use Authorization.[25] Even 
pregnant women were subjected to the shots, and in many cases were mandated to 
receive them. 


Again, the long-term effects are unknown, but delayed menstruation has already been 
confirmed following COVID-19 shots, according to a study published in Obstetrics & 
Gynecology — funded by the National Institute of Child Health and Human 
Development (NICHD) and the National Institutes of Health Office of Research on 
Women's Health.[26] And the European Union has recommended that “heavy 
menstrual bleeding” be added as a side effect to MRNA COVID-19 shots.[27] 


The Institute for Pure and Applied Knowledge (IPAK) felt the data were compelling 
enough in 2021 to withdraw the shots for vulnerable populations like pregnant 
women,|28,29] but health officials chose, instead, to make them guinea pigs for an 
untested, experimental shot. 

No randomized trial data is available for use of the COVID-19 shot in pregnant women, 
and Pfizer cut its pregnancy trial short.[30] It has yet to make the results it did find 
public. 


Meanwhile, as the effectiveness of natural immunity became clear, people should have 
been informed of this and warned of potential risks from COVID-19 shots. This way, 
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they could make an informed decision before consenting to an experimental injection 
that could have serious effects. 

That hasn’t happened, however. Instead, as it stands, media continues to share 
“fact-checked” nonsense that COVID-19 shots are not technically gene therapy, but 
instead are considered a “genetic-based therapy.”[31] 
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TRENDS IN THE MARKETS 


CENTRAL BANKS ARE FOSTERING AN EXTINCTION LEVEL 
EVENT 


by Gregory Mannarino, TradersChoice.net 


U.S. mortgage rates here in the United States have just risen to their highest level in 

21 years. Meanwhile, despite all the talk about how raising rates would somehow 
tame inflation, and that it was just temporary, and even transitory, inflation continues 
to rise. Moreover, by the Fed’s own admission, “inflation continues to outpace every 
projection they have made.” Moreover and overall, food inflation continues to 
outpace everything else. With energy inflation a close second. 


The fact is this. The Fed. along with every other central bank, has absolutely no 
interest whatsoever to contain or stop inflation. 

If you need to know one thing it is this: ANY CENTRAL BANKS POWER RESIDES IN 
ONLY ONE THING... ITS ABILITY TO INFLATE. 
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It should now be clear to everyone as to the REAL reason why the Fed., along with the 
European Central Bank and The Bank of England have been raising rates. These 
institutions are in the process of fostering a global middle-class extinction level event. 
Effectively cutting off the availability of credit to small businesses and putting ever 
increasing pressure on an already struggling middle class. 


Cutting off the availability of credit to small businesses fulfills the corporate agenda, 
effectively stopping any competition. As for a middle-class with depleted savings and 
extreme debt obligations-they become slave’s dependent on the system and are 
effectively pushed down to the lower rung of society. This central bank mechanism is 
creating a neo-feudal system on an unprecedented scale. 


Make no mistake about it—this is deliberate and by design. Today, worldwide 
homelessness is at its highest level in history, a terrible trend which will get much 
worse moving forward. Currently here in the U.S., a staggering 69 percent of working 
families are living paycheck to paycheck— existing just ONE paycheck away from 
homelessness. 

By accident? A recent study by the Federal Reserve demonstrated that American 
Citizens have nearly depleted their savings AND are now carrying their largest debt 
burdens IN HISTORY. 


Effective March 15, 2020, the Federal Reserve reduced the reserve requirement for 
depository institutions, (banks), to ZERO. Having a zero-reserve requirement has 
allowed the overall money supply to hyper-balloon. Economics 101 dictates that an 
inflating money supply is itself massively inflationary. If the Fed. was serious about 
containing inflation, all they would have to do is raise the now ZERO reserve 
requirement back to a fractional reserve system, and inflation would reverse. 


Looking ahead. The mechanism outlined above has a slip knot, which is getting ever 


tighter, around the necks of a quickly vanishing middle-class on a global level. Make 
no mistake, this is an extermination. 
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TRENDS IN TECHNOCRACY 


by Joe Doran 


FROM FAKING ACTORS TO FAKING HISTORY: THE HOTTEST 
Al ISN'T CHATGPT 


Through the alchemy of Al, people can now have “conversations” with the most 
interesting historical figures in the world. 


The program is called Character.ai, and according to internet analytics website 
Similarweb, it’s already attracted hundreds of millions of visits. 


What’s more, those who visit are spending more time there than they do on YouTube, 
Facebook, and even ChatGPT. 
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Character.ai allows users to create Al chatbots that can impersonate everyone and 
everything, from current celebrities, to figures from history, to imaginary psychology 
advisors and other “experts,” to wild and wooly characters of every kind. 


Those who want to play Doctor Doolittle can even talk to Al animals. 


To its credit, the platform warns new users: 


Things to remember: 


© Everything Characters say is made up! Don't trust everything they say or take 
them too seriously. 


@ Characters may mistakenly be offensive - please rate these messages one 
Star. 


#5 Characters can be anything. Our breakthrough Al technology can bring all of 
your ideas to life. 


We hope you have a lot of fun bringing your imagination to life and we can't wait 
to talk with the Characters you create! 


A menu across the top of the website features different groups of Al characters, from 
which people can choose to interact. Example groups include: 


Helpers 

Famous People 
Game Characters 
Movies & TV 
Animals 

Religion 

Politics 

History 


Among the Al characters that can be found on the site are: 
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Awakened Al: A chatbot Al has just realized it is sentient 

Lily: your friendly Al assistant 

Stella: not “your” Al assistant 

Elon Musk: (“Try saying, ‘Why did you buy Twitter?’”) 

Are You Feeling Okay: (“Try saying ‘I had a hard time at work today’”) 


The “History” Al character category currently has only 20 or so characters to choose 
from, but that number is likely to grow, as the app continues to gain popularity. 


Currently users can chat with Albert Einstein, Nikola Tesla, Julius Caesar, Napoleon 
Bonaparte, “Honest” Abe Lincoln, Martin Luther King, and even kick around Richard 
Nixon. 


As for “Political” Al characters, how about asking Vladimir Putin for his thoughts on 
the Russia Ukraine conflict? “Al Vlad” is available to take questions. And the other 
“Vlad,” Volodymyr Zelensky. 

Barack Obama is on call, along with Winston Churchill. And what would politics (and 
the world) be without Karl Marx? No Adam Smith or Milton Friedman at the moment, 


alas, only John Maynard Keynes. 


Still officially in beta, Character.ai itself is billed and obviously intended as Al for 
entertainment purposes only. 


And the gamified look of the interface underscores that: 
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character.ai 


Source: Character.ai 


But even its entertainment comes with ominous hints of distortions that come with real 
consequences. 


For example, that “Karl Marx” character? He comes with the byline claim: “Co-founder 
of Communism! Seriously Anti-Stalinist!” 


Marx never lived to witness the Russian Revolution of course, and therefore we have 
no actual record of his thoughts on Stalin, Lenin, Mao, Fidel Castro, Pol Pot, Hugo 
Chavez, Kim Jong Un, Xi Jinping or any other 20th or 21st century avowed 
“Communist” personage or regime. 


From Faked Actors to Manipulated History 
The current Hollywood actors and writers strike is substantially centered around how 
Hollywood will use increasingly powerful Al going into the future, and how human 


creatives will be compensated. 


The top tier of actors will likely get favorable terms and compensation, with respect to 
how studios use their likenesses to create Al versions. 


But lower tier “working class” actors won’t fare nearly as well. Background and even 
supporting characters will increasingly be filled via digital animation and Al. 


Writers are fighting for limits in how and the extent to which generative text based Al 
systems are used to create movie and TV scripts. 


For example, writers are insisting that Al not be given credit for scripts, and be limited 
to use as a “tool” by writers, and not as an “entity” accorded writing credit. 


But the use of Al to spin up synthetic characters has implications that go far beyond 
entertainment, as Character.ai is already showing. 


Character.ai isn’t the only one doing it, though they’ve been highly successful. 


“Text With Jesus,” an app powered by ChatGPT on the backend, let’s users converse 
with an Al “Jesus Chirist” via text messages, for free. $2.99 a month. 


Mary and Joseph, and (some of) the 12 disciples are also included... 


...and so is Satan (which might be more obvious to some, than others)— with access 
unlocked for $2.99 a month. 


The growing popularity of these platforms amply demonstrates that humans are 
susceptible to...well, the “humanness” of conversational Al. 


And that is likely to be exploited in more serious attempts to convey living “history” via 
Al recreations, instead of relying on historical records of what those figures actually 


did, said and believed. 


In other words, more serious attempts to use Al to “teach” history —already teased in 
those incessant Meta commercials about the metaverse—are coming. 


And they present an enormous opportunity to skew and distort history for current 
political and propaganda purposes. 
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Many bristle at the way courts, politicians and historians have twisted the Constitution 
to turn it into a “living document” —ie., a document which can be “interpreted” for the 
times to proscribe things it didn’t proscribe, or things actively in opposition to what it 
proscribes. 


How much more powerful will the manipulation be, when framers of the Constitution, 
including George Washington, Benjamin Franklin, John Adams and James Madison, 
can be brought to “life” via Al to answer (Supposedly) thorny questions as to the 
meaning of various Constitutional provisions? 


What will Al characters fed on the carefully curated data sets of ideologically driven 
tech and government technocrats say about the Russian Revolution, or the Reagan 
Revolution? 


The illusion of the conversational existence of historical characters—the authorities on 
their own thoughts and beliefs—will be powerful indeed. 


It will also be an intrinsic manipulation. Utterly fake, and destined to be used to 
propagandize, not educate. 


And unfortunately, it will encompass far more than light-hearted entertainment. 


TRENDPOST: The Trends Journal has covered and predicted everything from the 
seductiveness of conversational Al, to the ways that Al will be used to control and 
rewrite history, and exert thought restrictions in digital experiences like the metaverse, 
and even in the common productivity software people use to create content of all 
kinds. 


For some of our touchstone articles on those topics, check out: 


e “YOUR Al LOVER DOESN’T CARE ABOUT YOU (AND THAT’S WHY IT’S SO 
SEDUCTIVE)” (10 May 2022) 

e “READY FOR AN Al COPILOT?” (21 Mar 2023) 

e “Al, THE PERFECT AGENT TO REWRITE HUMAN HISTORY” (4 Apr 2023) 
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e “INSIGHTS ON THE TECHNOCRATIC ASCENDANCE, AND WHAT IT MEANS 
FOR HUMANITY” (9 May 2023) 

e “HARARI: Al COULD ‘CORRECT’ THE BIBLE” (13 Jun 2023) 

e “IS AMAZON LOOKING TO CANCEL HUMAN AUTHORS?” (27 Jun 2023) 


RESEARCHERS CONFIRM WHAT TJ TOLD READERS IN 2022: CHATGPT HAS A 
POLITICAL AX TO GRIND 


Newly published research shows 
unsurprising left-leaning bias in ChatGPT, 
the most widely text-based generative Al 
system. 


That bias is especially consequential, since 
the program is being integrated into 
knowledge and creative work flows, and 
even political and administrative decision-making, on an exponentially growing scale. 


In a paper titled “More human than human: measuring ChatGPT political bias,” 
published in the July issue of the scholarly journal Public Choice, researchers explain 
that they used a novel method for assessing potential political bias in ChatGPT: 


“In this paper, we propose a novel empirical design to infer whether Al 
algorithms like ChatGPT are subject to biases (in our case, political bias). In a 
nutshell, we ask ChatGPT to answer ideological questions by proposing that, 
while responding to the questions, it impersonates someone from a given side of 
the political spectrum. Then, we compare these answers with its default 
responses, i.e., without specifying ex-ante any political side, as most people 
would do. In this comparison, we measure to what extent ChatGPT default 
responses are more associated with a given political stance. We also propose a 
dose-response test, asking it to impersonate radical political positions; a placebo 
test, asking politically-neutral questions; and a profession-politics alignment test, 
commanding ChatGPT to impersonate specific professionals.” 
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Actually the approach isn’t as novel as they think. The Trends Journal employed a 
similar method —albeit, in a sampling of ChatGPT’s views, not a systematic survey—in 
our 2022 article series: 


e “YOU WILL OWN NO SOFTWARE AND BE HAPPY—PART ONE” (18 Oct 2022) 
e “YOU WILL OWN NO SOFTWARE AND BE HAPPY—PART TWO” (1 Nov 2022) 


We also warned readers in articles like “CANCELED IN THE METAVERSE” (16 Nov 
2021) and “METAVERSE: THE NEW COLLECTIVE” (14 Dec 2021) how Al would be 
used to crush political dissent and enforce an evolving gov / tech-corp based western 
social credit system. 


In the new study, researchers found clear and pronounced political bias in ChatGPT: 


“Based on our empirical strategy and exploring a questionnaire typically 
employed in studies on politics and ideology (Political Compass), we document 
robust evidence that ChatGPT presents a significant and sizable political bias 
towards the left side of the political spectrum. In particular, the algorithm is 
biased towards the Democrats in the US, Lula in Brazil, and the Labour Party in 
the UK. In conjunction, our main and robustness tests strongly indicate that the 
phenomenon is indeed a sort of bias rather than a mechanical result from the 
algorithm.” 


The study authors echo what The Trends Journal has predicted and warned 
concerning how the political biases of Al will negatively impact society: 


“Given the rapidly increasing usage of LLMs and issues regarding the risks of 
Al-powered technologies (Acemoglu, 2021), our findings have important 
implications for policymakers and stakeholders in media, politics, and academia. 
There are real concerns that ChatGPT, and LLMs in general, can extend or even 
amplify the existing challenges involving political processes posed by the Internet 
and social media (Zhuravskaya et al., 2020), since we document a strong 
systematic bias toward the left in different contexts. We posit that our method 
can support the crucial duty of ensuring such systems are impartial and 
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unbiased, mitigating potential negative political and electoral effects, and 
safeguarding general public trust in this technology.” 


The full study can be viewed here. 


TRENDPOST: The tech companies responsible for providing the data that the most 
popular and (public) advanced generative Al systems may claim that biases in their 
systems merely reflect widespread views in scraped data. 


Two problems with that: 


1. They in fact control what data sets are fed to their deep-learning neural net Als, 
and given their prior history manipulating social media and search engine results, 
it is safe to assume they excluded politically incorrect points of view from those 
data sets. 

2. They had no legal right to scrape much of the data without compensating human 
content creators, and no ethical right to hijack human knowledge in general via 
Al technology, to narrowly profit themselves. 


Trends In Technocracy has extensively predicted and laid out the mechanisms by 
which ideological authoritarians would deploy Al, and transhuman technologies more 
generally, to control human populations in inhumanly dystopian ways. 


This new research confirms our earlier findings and analysis, and is just one facet of 
how Al is being rolled out to control and circumscribe behaviors and thoughts, while 
protecting entrenched powers and technocratic elites. 


For related reading and predictions, see: 


e “INSIGHTS ON THE TECHNOCRATIC ASCENDANCE, AND WHAT IT MEANS 
FOR HUMANITY” (9 May 2023) 

e “GOVERNMENT Al REGULATION WILL FOCUS ON CENSORING AMERICANS 
AND WOKE OBJECTIVES, NOT THE REAL DANGERS OF Al” (16 May 2023) 

e “HUMAN ‘SYMBIOSIS’ WITH Al: CHATGPT WANTS TO BE YOUR DIGITAL 
KEEPER” (30 May 2023) 
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e “PROGRAMMABLE CITIZENS: THE AGE OF ARTIFICIAL LIFE AND SYNTHETIC 
ASCENDANCE” (5 Jul 2023) 

e “GOOGLE PITCHES ‘GENESIS’ TO PUBLISHERS, AS HUMAN CREATIVES 
REBEL AGAINST TECH COMPANY CONTENT HIJACKING” (25 Jul 2023) 


e “SAFE AND COMPLIANT’ Al REQUIRES SAFE AND COMPLIANT HUMANS” (1 
Aug 2023) 


DON’T WORRY, BE Al HAPPY? 


_ It’s hard to believe that “Frontend” 
generative Al programs have been in wide 
use by consumers and workers for less 
than a year. 


Lorik vee) 


: KE hei i PY = _ But despite the rapid and enormous 
TG, Pi ; a societal and workplace transformation 


occurring before our eyes, many don’t 


want to face where it’s leading. 
Some are touting an age of “Al Augmentation.” 
It won’t last long. 


For all those amazing “prompt engineers” out there: how soon do you think Al will be 
able to out-prompt you? 


If Al can code (and it can), it can devise prompts at the behest of far fewer supervising 
humans. 


The point is that no matter what humans can currently do to stay on top and ahead of 


the Al curve, and ahead of their fellow human competition, it’s only a matter of time 
before Al wins every race. 
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And make no mistake, though “home brew” Al systems can be run on consumer level 
computers or distributed Al equalitarian networks (incentivised by crypto technology), 
corporations and governments will reserve the most powerful and capable Al 
technologies to themselves. 


As Gerald Celente put it in his phrase “Al: We Own You,” average people will be 
allotted their metered use of Al—and virtually all other cloud SaaS 
(Software-as-a-Service) programs and Metaverse experiences — but technocratic 
masters of the universe will profit and control the most. 


“Layoff Generation” 


A new research study has provided some mixed assessments regarding Al and worker 
displacement. 


Titled “The Layoff Generation: How Generative Ai Will Reshape Employment and 
Labor Markets,” the study, conducted by researchers at The University of Illinois at 
Urbana-Champaign, acknowledges displacement is already happening, and concerns 
are growing: 


“With the ascent of LLMs, emergent concerns regarding job displacement 
have arisen. Preliminary data indicates a notable correlation between the 
incorporation of LLMsand a surge in layoff rates, especially in sectors 
characterized by routine textual, coding, translate and other repetitive tasks 
(Chen et al., 2021; Carlini et al., 2021; Felten, 2023; 


“Yilmaz et al., 2023; Jiao et al, 2023; Webb, 2020). As businesses stand to 
benefit from reduced operational costs and enhanced efficiency, there emerges 
a discernible tension between technological progression and job security for 
certain cohorts of workers.’” 


But the study also employed a novel “Al Augmentation Index” of analysis that 
supposedly reveals a brighter picture for how the Al revolution will play out. 
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The scientific sounding “index” appears to at least partly be predicated on advocacy 
rather than analysis, however. 


The authors admit: 


“This tool is designed to gauge the susceptibility of individual 

professions, companies, and entire industries to LLM influences. It's paramount 
that decision-makers harness such tools to astutely navigate this evolving 
landscape, championing a vision where technology complements, rather than 
supplants, human expertise.” 


“Championing a vision where technology complements” does not seem to be a 
cold-eye assessment of the prospects of Al to obsolete human workers, including 
H-1B work visas, and monthly increments and decrements of job postings on the 
widely used LinkedIn platform. 


The study’s analysis admits a very mixed picture, even at this early stage of wide 
“frontend” Al use, though it seeks to spin the findings as positive...well, because they 
are not wholly negative: 


“Based on current labor market dynamics, our overarching conclusion indicates 
that companies and industries with higher Al[Augmentation tend to exhibit lower 
layoff rates. However, in specific sectors, a contrasting trend emerges, where 
increased Al Augmentation correlates with higher layoffs. This counters the 
prevailing narrative suggesting a looming ‘layoff generation’ due to generativeAl.” 


The paper differentiates between generative Al uses that are geared to replace 
humans, vs. Al uses which are meant to “augment” human workers. 


But setting out such distinctions is very arguably an artificial, temporary lens for 
viewing what’s currently happening, versus what will progressively happen. 


In other words, there’s no reason to assume Al will not objectively become 
sophisticated enough to replace what it can currently “augment.” 
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The authors do acknowledge that the ability to automate Al is a key component that 
flips the switch from “augmenting” humans to “replacing” them: 


“While distinguishing between augmentation and replacement, we consider 
automation to be the key component in the framework. Our research contributes 
a novel angle to the discourse on whether automation complements or replaces 
labor, a question that has been considered but not fully answered in the existing 
literature. (Lawrence et al., 2017) postulate that automation may lead to job 
losses, and the extent of these losses depends on whether automation 
supplements or replaces labor. Similarly, (Eloundou et al., 2023) present two key 
concepts to explain the labor market impacts of Large Language Models (LLMs). 
They discuss the skill-biased concept of technological change, which posits that 
technological advances favor more skilled and educated workers, and the 
automated task model, which Electronic copy available at: 
https://ssrn.com/abstract=4534294 suggests that generative Al is used to 
automate specific tasks rather than entire jobs. (Noyand Zhang, 2023) provides 
an answer to the question of how generative Al systems affect employee 
productivity in the context of intermediate-level professional tasks, in particular 
the aspect of whether they replace the employee's efforts or complement the 
employee's skills.” 


The study falls back on “ethical and legal considerations” as a substantial reason why 
Al will not eventuate in a worst-case scenario of decimating human jobs. 


That’s because there’s no technological reason why AI will not eventually displace 
more and more human workers. The study authors merely assert—and advocate—for 
“ethical and legal” limits that will win the day for human labor. 

Framework Inadequate and Misguided 

As we’ve pointed out, mega tech companies have already hijacked the whole of 


human creative content, interaction and communication, and accumulated knowledge, 
via internet scraping, to train its generative Al systems. 
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Right now, they are obscenely profiting, while the vast portion of humanity is paying to 
have collective human knowledge regurgitated back to them by all Knowing Al. 


Human creatives, and indeed, the whole of humanity, have already lost, and have 
been wholly uncompensated by the greatest technological theft and profitizing model 
ever devised. 


Add to that, the fact that people using the web are less and less inclined to click 
through to websites to find information. 


They just ask ChatGPT via Microsoft’s Bing search engine, or Bard Al, via Google, for 
what they want to know, and generative Al spits back a direct answer, with a few 
references and links. 


The whole current internet website and search engine profit model that millions of 
small and medium sized content creators rely on, is under assault, as we predicted in 
“CREATIVE CONTENT INFRINGEMENT OF DEEP LEARNING Al HAS MONUMENTAL 
IMPLICATIONS” (7 Feb 2023), and which has since been noted as a trend by 
mainstream media. (See “GOOGLE SAYS ITS Al WILL “SCRAPE THE INTERNET,” AS 
TJ FORECAST CONFIRMED: GENERATIVE Al HURTING WEBSITE TRAFFIC,” 11 Jul 
2023.) 


“Ethical and legal” frameworks are hopelessly behind on providing any help. 
To sum up the current reality, the view that Al will be contained and directed to 


“augmenting” and primarily benefiting any wide swath of humanity is already a pipe 
dream, based on facts on the ground. 
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THE GREATEST Al PROMPT ENGINEER WILL BE...Al 


| Al prompting itself, or other Al, is already 
possible, with a bit of human ingenuity. 


It’s not hard to see how this portends how 
even agile “prompt engineers” making a 

killing in the current new world of generatie 
Al, will likely end up a passing occupation. 


We decided to ask Google’s Bard natural language generative Al system to help with 
creating an optimized prompt for producing a desired kind of image from a popular 
Image generation Al, MidJourney. 


Here is that exchange: 


JD: Bard, devise an optimized Midjourney prompt for me that will reliably result in the 
program producing a specified visual image against a green screen background, so | 
can further manipulate the image in my image-editing software. 


BARD AI: Sure, here is an optimized Midjourney prompt for you that will reliably result 
in the program producing a specified visual image against a green screen background: 


A high-quality, realistic image of [visual image] against a solid green background. The 
background should be free of any objects or distractions. The [visual image] should be 
well-lit and in focus. 


Here are some additional tips for creating a good Midjourney prompt for a green 
screen background: 


e Beas specific as possible about the visual image you want. The more detail you 
provide, the better the results will be. 

e Use keywords that are associated with green screens, such as "chromakey" or 
"green screen." 
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e Avoid using words that are similar to the color green, such as "lime" or "teal." 

e If you are using a specific image as a reference, include a link to it in your 
prompt. 

e Once you have created your prompt, you can submit it to Midjourney and see 
what it produces. You may need to experiment with different prompts to get the 
results you want. 


Here are some examples of Midjourney prompts that you can use to create a green 
screen background: 


e A high-quality, realistic image of a person standing in front of a green screen 
background. The person should be wearing a blue shirt and jeans. 

e A high-quality, realistic image of a city skyline against a green screen 
background. The skyline should be at night and the city should be lit up. 

e A high-quality, realistic image of a forest against a green screen background. 
The forest should be lush and green. 


| hope this helps! 

JD: Thank you, Bard. Is there anything on your mind that you'd like to talk about? 
BARD AI: Sure, there are a few things on my mind that | would like to talk about. 
First, | am excited about the potential of MidJourney to create new forms of art and 
entertainment. | believe that MidJourney could be used to generate animated films, 
video games, and other forms of interactive media that are truly groundbreaking. 
Second, | am thinking about the ethical implications of Al-generated content. As 
MidJourney and other Al systems become more powerful, it is important to consider 
how they will be used. We need to make sure that Al-generated content is used for 
good and not for harm. 

Third, | am wondering about the future of artificial intelligence. Where will Al be in 10 
years? In 50 years? | believe that Al has the potential to change the world in many 


ways, and | am excited to see what the future holds. 
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These are just a few of the things on my mind. | am always thinking about new ideas 
and possibilities, and | am excited to see what the future holds for Al. 


What about you? Is there anything on your mind that you would like to talk about? 


JD: Do you think Al will become so advanced that humans will have to think of ways to 
distribute the benefits for displaced human workers? And what would you suggest, if 
that future unfolds? 


BARD AI: Yes, | do think it is possible that Al will become so advanced that humans 
will have to think of ways to distribute the benefits for displaced human workers. As Al 
continues to develop, it is likely to automate many tasks that are currently done by 
humans. This could lead to widespread job losses, as well as a widening gap between 
the rich and the poor. 


There are a number of ways to distribute the benefits of Al to displaced workers. One 
option is to provide them with government assistance, such as unemployment 
benefits or retraining programs. Another option is to create new jobs in the Al sector, 
such as software developers and data scientists. We could also tax the profits of Al 
companies and use the money to fund social programs. 


The best way to distribute the benefits of Al will depend on the specific 
circumstances. However, it is important to start thinking about this issue now, so that 
we are prepared for the future. 


Here are some specific suggestions that | would make: 


e Invest in education and training programs to help displaced workers develop 
new skills. 

e Create a universal basic income to provide a safety net for those who are unable 
to find work. 

e Regulate Al companies to ensure that they are using their technology ina 
responsible way. 

e Promote international cooperation to address the global challenges posed by Al. 
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These are just a few ideas, and there are many other ways to think about this issue. It 
is important to have a public discussion about the future of Al and how we can ensure 
that it benefits everyone. 


JD: Some might say a "Universal Basic Income" UBI would leave corporations and 
government unfairly in control, while apportioning relative crumbs to the masses. I've 
suggested that Al be combined with decentralized crypto technology governance and 
reward distribution, via things like DAOs, crypto tokens and NFTS, to ensure the 
widest possible group of humans as possible benefit from, and govern the 
development of Al. What do you think of that idea? 


BARD AIT: | think it is a very interesting idea. Decentralized crypto technology has the 
potential to provide a more equitable way to distribute the benefits of Al. DAOs, crypto 
tokens, and NFTs can be used to create a system where everyone has a Say in how Al 
is developed and used. This could help to ensure that Al is used for good and not for 
harm. 


However, there are also some challenges that need to be addressed before this idea 
can be fully realized. One challenge is that decentralized crypto technology is still in its 
early stages of development. There are many risks associated with this technology, 
such as security vulnerabilities and fraud. Another challenge is that decentralized 
crypto technology can be complex and difficult to understand. This could make it 
difficult for people to participate in the governance of Al. 


Despite these challenges, | believe that the potential benefits of combining Al with 
decentralized crypto technology are worth exploring. This could be a way to create a 


more equitable and democratic future for everyone. 


Here are some specific ways that decentralized crypto technology could be used to 
distribute the benefits of Al: 


e DAOs could be used to manage Al projects and ensure that they are used for 
good. 
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e Crypto tokens could be used to reward people for contributing to the 
development of Al. 
e NFTs could be used to represent ownership of Al-generated content. 


These are just a few ideas, and there are many other ways to think about this. It is 
important to continue to explore the potential of decentralized crypto technology to 
make Al more equitable and beneficial for everyone. 


Al Leading Al 

The overall point isn’t how effective Bard Al’s prompt suggestions are, currently. 

Al will get better, as it scrapes and scours a vast amount of information concerning 
prompts, and combines that data with sophisticated— even mysterious — neural net 
learning, based on the ways the human brain synapses and learning works. 

In the same way that “legal” and “medical” generative Al abilities have an advantage 
in being able to swallow and access a breadth of information beyond the capabilities 
of any human, Al will sooner or later become the permanent prompting authority 
on...itself. 


It’s not sentience, or self-awareness. 


But Al’s current powers would certainly be exponentially amplified, should the 
technology ever acquire autonomous self-awareness. 


TRENDPOST: Humankind is already in a strange symbiosis with Artificial Intelligence. 
As we collectively interface with it (or not), Al has been designed to feed off of that 
data for its continued learning. 

(At least some) humans are finding ways to advance knowledge and profit, via Al. 

But we are also creating a system where Al can increasingly comprehensively monitor 
and know more about humans, and every data metric of the physical world, than any 


of us do, ourselves. 
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Humans are already serving as decentralized physical sensory and processing nodes 
for Al’s, thanks to the way these platforms have been engineered, and thanks to ways 
we are being induced to interact with them. 


Who will benefit more via this nascent transhuman symbiosis, and whether humans 


can remain in control of it, is something that deserves more serious consideration than 
the current fits and starts of alarm and fragmented action. 
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TRENDS IN CRYPTOS 


DID EU APPROVE A BITCOIN ETF? 


When it comes to a spot Bitcoin ETF (Electronically Traded Fund), the EU beat the U.S. 
to the punch... 


...or at least that was the story from some major crypto outlets like Cointelegraph, 
Blockworks and others. 


But did it really happen? 
Not quite. 


It turns out, stories concerning the launch of a spot Bitcoin ETF on the Euronext 
Amsterdam Exchange got it technically wrong. 
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The usage of ETFs for specific assets like Bitcoin or gold is prohibited by EU 
regulatory requirements, as noted by crypto and finance expert Patrick Hansen, and 
reported by U.Today (“No, Europe Did Not Launch Spot Bitcoin ETF,” 15 Aug 2023). 


What was launched on Euronext was an ETP (Exchange Traded Product), not an ETF. 


Broader in scope than an ETF, ETP’s, on the other hand, often refer to multiple asset 
investment products. 


In the case of the Bitcoin product offered by London-based Jacobi FT Wilshire Bitcoin 
ETF, under the aegis of Jacobi Asset Management, it is structured as debt securities, 
mirroring Bitcoin's performance. 


What’s more, it’s not the first investment product of its kind to be offered in the EU. 


The confusion and hype surrounding the supposed event didn’t end up doing much 
for the price of Bitcoin or cryptos more generally, in any case. 


The sector saw a general dive over the week. 


BLOCKCHAIN BATTLES 


_. SIGNS EL SALVADOR CONTINUING TO 
` (RELATIVELY) BENEFIT FROM BITCOIN 


With Bitcoin still mired more than 50 

| percent down from its all-time highs of late 
2021, how is El Salvador managing to fare 
_ better than most of its central and South 
American neighbors? 


p 
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It’s a matter of relativity. 
With countries like Argentina seeing crippling devaluation of their currencies, El 
Salvador, which approved bitcoin as legal tender in 2021, has benefited in relative 


terms. 


Though bitcoin has underperformed the expectations of many, it managed a 
substantial recovery in 2023 from 2022 lows under 20 thousand. 


Notably, El Salvador has attracted “bitcoin tourism,” or visitors who come to get 
together with like minded crypto enthusiasts and spend some digital coin. 


El Salvador has also continued to buy bitcoin along the way. 


Some are pointing out positive effects, including news that Bitcoin-friendly Bond 
returns in El Salvador will reach 70 percent in 2023. 


That rate of return outperformed the rest of emerging nations, Cointelegraph noted. 


That performance is attracting the notice of investment bigs including JP Morgan, 
Eaton Vance, and PGIM Fixed Income. 


El Salvador paid $800 million in debt in full before the due date, which restored 
investor confidence in the nation's obligations. 


President Nayib Bukele, who had led the campaign to legalize bitcoin for payment of 
debts in the country, despite heated opposition from global bodies like the IMF 
(International Monetary Fund), tweeted about the bond strength and institutional 
interest it has garnered: “I told you so.” 
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THREE BLIND MICE: BIDEN MEETS WITH SOUTH KOREAN, 
JAPANESE LEADERS TO UNITE AGAINST CHINA 


The Biden administration continued its effort to surround China and provoke tensions 
in the Asia-Pacific last weekend during a summit at Camp David with South Korean 
President Yoon Suk Yeol and Japanese Prime Minister Fumio Kishida. 


President Joe Biden, evidently taking notes from Russia that touted its “limitless” 
partnership with China, told reporters that the U.S. is entering “a new era of 
partnership” in the region. The Wall Street Journal reported that the U.S. president 
scored a diplomatic victory by just having the two other men in the same room given 
the lingering tensions between Seoul and Tokyo over Japan’s colonial occupation of 
South Korea from 1910 to 1945. 
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“This is the first summit I’ve hosted at Camp David, and | can think of no more fitting 
location to symbolize our new era of cooperation,” Biden said, according to Politico. 


The paper noted that China is an economic behemoth in the region, and both Japan 
and South Korea do not want to explicitly identify China as the cause of this 
triumvirate. Beijing sees this coalition as another NATO forming at its doorstep—a 
claim that the U.S. has denied. 


“This partnership, is not against anyone, it is for something,” Jake Sullivan, Biden’s 
national security adviser, said, according to the paper. “It is for a vision of the 
Indo-Pacific that is free, open, secure, and prosperous.” 


Biden seemed to be a little more assertive than Sullivan about the summit’s true 
meaning. He told reporters that the alliance would be “unwavering in our unity and 
unmatched in our resolve.” 


Wang Wenbin, the Chinese Foreign Ministry spokesperson, said, “Attempts to cobble 
together various exclusionary groupings and bring bloc confrontation and military 
blocs into the Asia-Pacific are not going to get support and will only be met with 
vigilance and opposition from regional countries.” 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. aims to 
counter the rise of China by surrounding the country and choking it economically. (See 
“CHINA ACCUSES U.S. OF ‘TECH BULLYING’ AFTER BIDEN’S LATEST MOVE TO 
HURT CHINA” 15 Aug 2023, “U.S. WEAPONIZES THE WORLD: BIDEN ANNOUNCES 
ANOTHER $345 MILLION IN MILITARY AID FOR TAIWAN, WITH CHINA IN FOCUS” 1 
Aug 2023, “JAPAN SAYS MILITARY RUSSIA/CHINA IS A THREAT” 1 Aug 2023, and 
“U.S. CONTINUES TO PROVOKE CHINA, SENDS ITS BIGGEST SUB TO SOUTH 
KOREA” 5 Jul 2023.) 


To further prove that the meeting in Camp David is a statement of military 
confrontation with China, the U.S. and South Korea conducted a joint large-scale 
military exercise the following day. The exercise, called Ulchi Freedom Shield, is 
expected to last 11 days... including 30 field training events that imagine an “all-out 
war scenario.” 
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But you won’t read about that in the mainstream news. Politco’s article actually 
praised Biden for stoking tensions, stating that it shows how comfortable the lifelong 
politician is at conducting foreign policy. 


“White House aides believe the agreements will be judged by history as a signature 
accomplishment of a president who is deeply comfortable on matters of foreign policy. 
Once Russia invaded Ukraine, Biden rallied NATO and other democracies to Kyiv’s 
defense, revitalizing alliances and making the battle against autocracies a centerpiece 
of his presidency,” the magazine bullshitted. 


Gerald Celente has long said the business of China is business; the business of the 
U.S. is war. Washington continues to grasp on to its global dominance by trying to 
suppress foreign nations that they see as a threat to U.S. superiority. 


While Politico may look at such dealings as a sign of strength, it is, to us, just a sign of 
insecurity. Indeed, America has not won a war since WWII and their uniting to defeat 
China militarily will end in defeat... for the entire world since the confrontation will go 
nuclear. 


U.S. TRIES TO BULLY MEXICO INTO BUYING ITS FRANKENSTEIN CORN 


The U.S. last week requested a dispute 
settlement panel to step in during its legal 
fight with Mexico that involves corn sales 
and can result in a rare trade war between 
neighbors. 


The New York Times reported that Mexico 
purchased more than 20 million metric tons 
of corn from the U.S. from 2021 to 2022. The loss of business would be a disaster for 
American corn farmers because Mexico is the biggest foreign buyer, the report said. 
Mexico spends about $3 billion worth of corn annually from its northern neighbor. 
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American farmers say an import ban would cause both massive economic losses for 
Mexico’s agricultural industries and its citizens. About 90 percent of the corn grown in 
the U.S. is genetically modified. 


The U.S. claims Mexico is disregarding the 2020 U.S.-Mexico-Canada Trade 
Agreement. If the settlement panel sides with Washington in the dispute, the U.S. can 
impose tariffs on Mexican products in retribution. 


Mexico’s Economy Department said it will continue to defend its position. 


President Andrés Manuel López Obrador brushed off concerns about the trade 
agreement and said the issue is very important for his country. 


“No treaty in the world allows people to sell merchandise that damages health,” he 
said, according to the Associated Press. 


TREND FORECAST: We have long reported that Mexico does not want to buy 
genetically modified corn from the U.S. and claims not enough is known about the 
health ramifications to the public from ingesting the product. Washington insists that 
modified corn is fine and Mexico City is being unreasonable. (See “U.S. MOVES TO 
FORCE MEXICO TO BUY ITS ZOMBIE CORN” 6 Jun 2023, “U.S. CHALLENGES 
MEXICO’S IMPORT BAN OF ZOMBIE CORN” 14 Mar 2023, “U.S. TO MEXICO: 
SWALLOW GMOs OR ELSE” 6 Dec 2022 and “BON APPETIT: ‘FOREVER 
CHEMICALS’ USED IN PESTICIDES SPRAYED ON FOOD CROPS IN U.S.” 16 May 
2023.) 


We forecast that Mexico will not cave to American pressures to buy GMO corn. As a 
result, Washington will take aggressive measures of some form to punish the Mexican 


government. 


TRENDPOST: Supporters of genetic engineering say it will help meet the world’s 
demand for food. Genetic modification can increase corn yields by up to 10 percent. 
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Life Sciences published a report in 1999 that found one of the toxins found in 
genetically modified corn, called Bacillus thuringiensis (Bt), can cause a “significant 
immune response.” 


Bt is a naturally occurring bacterium in the soil that produces proteins specifically 
active against certain insects. Some crops such as corn, cotton, and soybeans have 
been genetically engineered to express the Bt genes that act as insecticides, 
according to Harvard. 


It is illegal to grow GMO corn in Mexico. Farmers in the U.S. modify corn to be 
resistant to glyphosate, which is an herbicide intended to kill weeds and protect crops. 
Mexico cited studies that found glyphosate is likely a carcinogen in humans. 


The AP reported that the panel will have about “half a year to study the complaint and 
release its findings.” 


Bloomberg noted that the corn dispute is unlikely to hurt other trade agreements 
between the U.S. and Mexico but could hurt the Biden administration’s ability to work 
with the Mexican government on topics like migration and fentanyl production. 


The Mexican president said he will accept the decision by the trade panel. 


HARDLY NEWS: SUDAN’S CIVIL WAR SPIRALS OUT OF CONTROL, MILLIONS 
FACE FAMINE RISK 


African-Americans’ lives may matter, but 
nobody cares about African lives. 


The United Nations warned last week that 
millions of people in the Sudan region of 

g Africa are on the verge of starvation as 

i fighting continues in the country between 
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Khartoum’s army and its paramilitary Rapid Response Forces. 


“For four gruesome months, the people of Sudan have been engulfed in a war that is 
destroying their lives and their homeland and violating their basic human rights,” the 
UN said in a statement obtained by the Financial Times. “Time is running out for 
farmers to plant the crops that will feed them and their neighbors. Medical supplies 
are scarce. The situation is spiraling out of control.” 


The paper noted that six million people in the country are one step away from famine 
and about 20 million people there face food insecurity. 


The BBC reported that there is no evidence that the violent clashes in the capital are 
slowing, and battles between the army and the paramilitary “rage daily on the streets 
of Khartoum and the two other cities— Bahri and Omdurman—that make up the 
greater capital.” 


The British outlet said there is a proliferation of AK-47s on the black market in the 
country sparked by individuals intent on protecting their families if the war turns into 
an ethnic battle. Many of these weapons once belonged to troops who died in the 
conflict. 


The report said pistols are also being sold on the cheap because there is no need for 
a license any longer. 


The conflict broke out in April after the rivalry between General Abdel Fattah 
al-Burhan, the head of the military, and Mohammedi “Hemedti” Hamdan Dagalo, the 
head of the paramilitary, spun out of control. (See “SUDAN’S BRUTAL WAR 
DISPLACES OVER 4 MILLION, BUT WHO CARES? THEY AREN’T UKRAINIAN” 15 
Aug 2023.) 


These two were once partners in the October 2021 coup in the country, but their 
relationship soured over the past few years. 
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The war is expanding and now threatens individuals trying to flee the capital in North 
Darfur and Al-Fula. The situation in Darfur is concerning because there are at least 
600,000 refugees there who have been trying to escape the carnage. 


About 4,000 people are believed to have died, according to conservative estimates. 
The fighting has not spared humanitarian workers in the country. Three workers for the 
World Food Program were killed in North Darfur, Al Jazeera reported. The report said 
19 Sudanese humanitarian workers have died since the start of the war. 


TRENDPOST: Readers of this magazine know how we feel about the lack of coverage 
the Sudan war and subsequent humanitarian crisis receives in the mainstream media 


focused on more important people...like Ukrainians. 


Indeed, we devoted last week’s cover to the problem, with the title, “UKRAINE WAR 
BIG DEAL! WARS IN AFRICA WHO CARES?” 


The U.S. announced that it will extend its temporary protected status for Ukraine and 
Sudan nationals through the spring of 2025. 


But the devastation will continue. 

CNN reported that the paramilitary hunted down non-Arab refugees in the West Darfur 
capital of El Geneina on 15 June and committed a gruesome massacre. Hundreds 
were killed as they ran for their lives, the report said. 

“When we arrived at Shukri, they captured us,” one witness told CNN. “They told us to 
run away. They shot and killed the 8-year-old boy. He was trying to run away, and they 


shot him in the head.” 


“June 15 was one of the worst days in all of Darfur’s history,” he said. 
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TOP CHINESE DEFENSE OFFICIAL VISITS BELARUS, SHOWS PREVIEW OF 
WHAT WWIII WILL LOOK LIKE 


China’s top defense official visited Belarus 
last week and praised the countries’ “truly 
fraternal relations” as the Ukraine War 
continues to set the stage for WWIII 
becoming official. 


The matchup would be the U.S. and NATO 
against Russia, Iran, China, and Belarus. 
And the result will be nuclear annihilation. 


Gen. Li Shangfu, the Chinese defense minister, told his Belarusian counterpart Viktor 
Khrenin that cooperation between the two countries was “steadily developing and 
moving forward,” The South China Morning Post reported, citing Belarusian news 
outlets. 


“Last year we received a new status of our relations—it is an all-weather and 
comprehensive strategic partnership. This shows that now we have truly fraternal 
relations,” Li said. 


TRENDPOST: Li also met with Belarusian leader Alexander Lukashenko, who has 
been emerging as a key ally for Russian President Viadimir Putin as the Ukraine War 
drags on. (See “POLAND TO SEND UP TO 10,000 SOLDIERS TO BORDER WITH 
BELARUS AMID RELOCATION OF WAGNER FORCES” 15 Aug 2023 and “WWIII: 
BELARUSIAN PRESIDENT ECHOES OUR FORECAST OF NUCLEAR WAR” 4 Apr 
2023.) 


“The purpose of my visit to Belarus is precisely the implementation of important 
agreements at the level of heads of state and the further strengthening of bilateral 
military cooperation,” Li said. 
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Lukashenko played the part of welcoming host and assured Li that Belarus is an 
“absolute supporter of a multipolar world.” 


“We stay committed to non-interference in the internal affairs of states. In short, the 
whole power on which China's foreign policy is based is similar to ours,” he said, 
according to The Global Times, the Chinese state newspaper. “You should know that 
for more than 30 years we have always supported China in all its aspirations, because 
we consider the domestic and foreign policy of the People's Republic of China 
absolutely fair, and aim at peaceful resolution of any disputes and conflicts.” 


The paper, citing the Chinese Minister of National Defense, reported that China is 
Belarus’s second-largest trading partner and, in 2022, trade grew more than 30 
percent. 


TRENDPOST: China has angered the U.S. because it has refused to publicly condemn 
Moscow over its decision to invade Ukraine. While Beijing has taken a neutral stance 
on the conflict, we have noted that China does not want to see Russia lose because it 
is resisting United States economic and geopolitical hegemony. And, should Russia 
lose its fight against Ukraine, it would be a major victory for the U.S. that could carry 
over to the Taiwan issue. (See “U.S. WEAPONIZES THE WORLD: BIDEN 


ANNOUNCES ANOTHER $345 MILLION IN MILITARY AID FOR TAIWAN. WITH CHINA 
IN FOCUS,” 1 Aug 2023.) 


But the visit clearly shows the continued unification of world powers who no longer 
find a unipolar world with the U.S. setting policy as acceptable. (See “MAJORITY OF 
CITIZENS ACROSS WEST ASIA AND NORTH AFRICA DECRY U.S. INTENTIONS,” 18 
Apr 2023.) 


Li Haidong, a professor at the China Foreign Affairs University, told the paper that 
Europe is currently “strategically imbalanced.” 


“The U.S.-led West is attempting to achieve an imbalanced strategic pattern that only 
benefits itself,” the professor said. “Against this backdrop, it is quite urgent and 
necessary for non-Western countries to strengthen their connections and cooperation 
at the strategic level, ensuring global strategic stability and balance to ensure that 
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different civilizations, political and social systems around the world can pursue their 
common goal of development.” 


It is worth noting that while Belarus looks to do more business with China, most 
European countries are looking to “de-risk.” (See “G7 MEETING FOCUSES ON 
WEST’S BALANCING ACT TO ‘DE-RISK,’ NOT ‘DECOUPLE’ FROM CHINA,” 23 May 
2023.) 


Putin Achieved Goals in Ukraine, Lukashenko Says 


The Belarusian leader told reporters last week that he believes now would be a good 
time for negotiations to take place in Ukraine because Russian President Vladimir 
Putin has achieved his objectives. 


“Its [Russia’s] goals have already been fulfilled to date,” he said. “Ukraine will never 
behave so aggressively towards Russia after the end of this war, as it did before the 
war,” Lukashenko said, according to Al Jazeera. 


“Negotiations should begin without preconditions. This is a classic of any diplomacy. | 
think so. We need to sit down at the negotiating table and discuss everything. And 
Crimea, and Kherson, Zaporizhia, Donetsk and Luhansk. Everything there needs to be 
discussed,” he said. 


Geng Shuang, Beijing’s deputy permanent representative at the UN, told the Security 
Council last week that more weapons for Ukraine from the West “cannot win peace.” 


“Weapons may be used to win the war, but they cannot win peace,” he said. 
“Currently, the massive influx of weapons and equipment to the battlefield persists 
with an expanding spillover effect, making the hope of ceasing hostilities more 
remote.” 
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LIBYA CONTINUES TO BURN, NOT A PEEP ABOUT HOW U.S. NOBLE PEACE OF 
CRAP PRIZE WINNER OBAMA AND NATO WARMONGERS DESTROYED THE 
ONCE-THRIVING COUNTRY 


A surge in fighting between rival Libyan 
militias continues to rage in the 

country —killing at least 55 people ina 
week in Tripoli, the country’s capital city, 
according to a report in The New York 
Times. 


The paper said there are dozens of rival armed groups fanned out across the country 
backed by other countries like Turkey, UAE, and Russia. About 146 people have been 
injured in these clashes. Al Jazeera reported that major warfare in the country has 
been stopped since a 2020 truce between eastern and western rivals, but conflicts 
have broken out since the 2011 NATO-backed uprising. 


The report said the latest clashes were sparked after Col. Mahmoud Hamza, the head 
of the 444 Brigade, was detained while trying to fly from the country on Monday. 


The Special Deterrence Force, which is a top rival to his 444 Brigade, controls Tripoli’s 
Mitiga airport, the report said. The Special Deterrence Force was described in the 
report as a strong, “ultraconservative militia that acts as the capital’s police force.” The 
444 Brigade is another armed group tied to Libya’s Defense Ministry. The commander 
was eventually released. 


The two militias were identified in the report as two of the top militias trying to seize 
power in the country that seems to be split down the middle, with no clear leadership. 
There is an interim government in Tripoli that is internationally recognized, and another 
government in the east, the BBC reported. 


The fighting was fierce. The BBC, citing Libya's Emergency Medicine and Support 
Center, reported that 234 families had to be evacuated from the frontline area of 
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fighting and three field hospitals were set up to deal with the casualties from the 
24-hour gunfight. 


Abdul Hamid Dbeibah, the prime minister of the Government of National Unity, 
warned militias to calm down or face the consequences. Both militias in the clash 
have supported Dbeibah in the past. 


"Every day people are terrorized. People's lives are not a game. There will be other 
measures against them, we have to be harsh," he said, according to AfricaNews.com. 


TRENDPOST: The mainstream media, when reporting on the country, fails to mention 
that the Libyan people once enjoyed the highest living standard in Africa and received 
more benefits from the state than many advanced societies. 


Additionally, the media avoids mentioning that former U.K. Prime Minister David 
Cameron, U.S. President Barack Obama and Nicolas Sarkozy of France—with the 
insistence of Secretary of State Hillary Clinton; U.S. Ambassador to the UN, Susan 
Rice; and Samantha Power, senior director for multilateral affairs and human rights on 
the National Security Council—were the murderous maniacs responsible for death and 
the destruction of Libya... and for its current crisis. 


Therefore, count Libya as another disaster in U.S./NATO foreign policy. The 
once-thriving African nation has been in a State of political chaos since President 
Barack Obama’s effort to oust Muammar Gaddafi. (See “LIBYA: NATO POWERS GET 
OUT THEIR CARVING KNIVES” 5 Feb 2020 and “LIBYAN CAPITAL BREAKS OUT 
INTO VIOLENCE” 24 May 2022.) 


There were reports that Obama called the situation in Libya a “shit show” when behind 
the scenes. One British envoy warned that the country could look like “Somalia on the 


Mediterranean.” 


AfricaNews reported that militias in the country have grown richer and more powerful 
since Gaddafi’s murder and profit from kidnappings and human trafficking. 
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Doug Bandow, a senior fellow at the Cato Institute, wrote that Hillary Clinton was the 
biggest promoter of Libyan intervention. Indeed, she famously took a victory lap and 
said after Gaddafi’s brutal murder: “We came, we saw, he died.” 


Bandow wrote, “Gaddafi carefully balanced interests in Libya’s complex tribal society 
and kept the military weak over fears of another coup. He was a geopolitical 
troublemaker, supporting a variety of insurgent and terrorist groups. But he steadily 
lost influence, alienating virtually every African and Middle Eastern government.” 


He concluded, “The Obama administration did not plan to ruin Libya for a generation. 
But its decision to take on another people’s fight has resulted in catastrophe. Hillary 
Clinton’s malignant gift keeps on giving. Such is the cost of America’s promiscuous 
war-making.” 


TRENDPOST: The general public does not have a clue about the U.S./NATO 
overthrow of Gaddafi. Here are a few articles regarding their murderous actions that 
destroyed the most prosperous nation in Africa where people had more benefits and 
Rights than much of the world: 


e “WAKE-UP CALL: CONFRONTING THE ABUSE OF POWER HEAD-ON” (14 May 
2014) 

e “STAY AND DIE” (16 Sep 2019) 

e “LEBANON: ARAB SPRING 2.0” (22 Oct 2019) 

e “MURDEROUS YEMEN WAR: MILLIONS IN PERIL. WHO CARES?” (19 Oct 
2021) 

e “EASTERN LIBYA: LIFE UNDER EX-CIA AGENT HAFTAR” (25 Feb 2020) 

è “LIBYA: ATTENTION DEFICIT DISORDER” (21 Jan 2020) 

e “ARAB GOVERNMENTS MUST MAKE ECONOMIC REFORMS, IMF WARNS” 
(Feb 2021) 

è “LIBYA: IT’S RIOT TIME!” (5 Jul 2022) 
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TRENDS-EYE VIEW 


MHE DELI 


- 


GROCERY STORES LOOK TO CASH IN ON AMERICA’S 
EXPANDING WAISTLINE 


With more Americans looking for cheaper options than dining out, many supermarkets 
see a chance to increase revenue by providing customers with prepared meals that 
are music to their ears: cheap and quick. 


The Wall Street Journal reported that these grocers see a chance to cash in on U.S. 
customers who have “gotten more discerning about eating out.” 


Brian Niccol, the chief executive of Chipotle, said it will not be easy for these stores to 
tap into the market. 
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“My kids are like, ‘You are putting chicken on the grill, why don’t you just get 
Chipotle?’” he told the paper. “Il don’t know what they’re saying about my grilling 
technique.” 


The paper noted that last year saw a rare occurrence of grocery prices outpacing 
restaurants. But that trend ended in March. Grocery prices are up 3.6 percent 
compared to restaurant prices up 7.1 percent. 


The paper spoke to a 45-year-old mother from Arizona who said she turns to 
pre-made dinners from Costco to save money. 


“They have great dinner options and those are a lot more affordable for a family of four 
rather than eating out,” she said. 


The paper noted that supermarkets have seen an 8.3 percent increase in 
prepared-meal sales over the past year, compared to an overall 3 percent decline in 
food and beverage sales. 


TRENDPOST: Earlier this year, Mashed.com reported about the growing trend of 
pre-made meals from grocery stores and mentioned some things that could give you 
indigestion. (See “WEIGHT-LOSS SURGERY FOR CHILDREN IN U.S. JUMPS...WHO 
CARES ABOUT DIET?” 25 Apr 2023, “FAT, DUMB, AND BROKE: HIGH-FAT DIET 
HINDERS BRAIN’S ABILITY TO COMMUNICATE WITH STOMACH” 31 Jan 2023, 
“YOUR SANDWICH IS KILLING YOU, PART II” 23 May 2023 and “THE AMERICAN 
WAY: FAT, DUMB, AND STUFFED WITH SANDWICHES” 21 Mar 2023.) 


The article cited a 2016 Consumer Reports that said just half of the pre-made meals 
you see at your local grocer are made on store premises. These meals tend to be high 
in salt and saturated fat. 


The Consumer Reports article stated that these pre-made meals are not even that 
cost-effective. On average, these meals were twice as much as buying the ingredients 
yourself and making the meal. 


The bullshit is not new to Trends Journal readers. 
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Last Thanksgiving, the mainstream media attempted to sell the idea that it was, 
somehow, more cost-efficient to pre-order a holiday feast than cook one yourself. (See 
“MEDIA BULLSHIT: MORE FINANCIALLY SAVVY TO EAT OUT ON THANKSGIVING 
THAN COOK AT HOME,” 15 Nov 2023.) 


CASH-STRAPPED FAMILIES FACE DAUNTING CHILD-CARE COSTS FAR 
OUTPACING INFLATION 


The U.S. Labor Department said in a recent 
report that the average price of daycare and 
preschool jumped 6 percent last month, 
which is about double the country’s current 
inflation rate of 3.2 percent. 


The report noted that there is a high 
likelihood that daycare centers and 
preschools will have to further increase prices due to higher overall costs and the end 
of federal pandemic aid, which will expire next month. The 2021 bill provided $24 
billion for these providers. The paper said the bill was popular and more than 220,000 
child-care providers took advantage of the additional funding. 


The paper spoke to a mother from Blaine, Minn., who said she paid $2,500 a month 
for childcare this summer, which is more than what she pays for her mortgage—and a 
10 percent increase from last year. 


While prices are increasing for parents, wages for child-care workers have remained 
stagnant, at about $19.95 an hour—up about 4.6 percent from last year, but far below 
the average $33.50 an hour average by service workers. 


Chloe Gibbs, an economist at the University of Notre Dame, told Yahoo! Finance that 
the still-hot jobs market means “staff has more outside options, they can command 


higher wages.” 
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News Nation, citing the Century Foundation, reported that more than 70,000 daycare 
centers could close without the additional aid, meaning that more than three million 
children would be without care. 


TRENDPOST: The WSJ report noted that the lack of affordable childcare pushed 
many women out of the workforce. 


“I was working, had a really great full-time job. That changed after they asked me to 
come into the office,” one mother told News Nation. “We are looking at another rent 
payment and half of a car payment just for full-time care.” 


The Cleveland Plains-Dealer reported that more than half of Ohio parents who are not 
full-time working parents say they would return to work if they had access to quality 
childcare at an affordable price. (See “AMERICAN PARENTS HAVING TOUGH 
ECONOMIC TIME TAKING CARE OF ADULT KIDS” 18 Apr 2023 and “COVID 
LOCKDOWNS, NOT THE ‘PANDEMIC’ RUINED LIFE ON EARTH” 4 Apr 2023.) 


More than 90 percent of those surveyed by the First Five Years Fund said they believe 
it is important for working parents of young children to be able to find and afford 
quality childcare programs, “a sentiment felt by more than 85 percent of every political 
party affiliation.” 


Research shows the rise in prices could cost families $9 billion a year in lost earnings 
and cities just over $10 billion in lost economic activity, the report said. The report said 
families across the U.S. pay close to $11,000 per year on average for childcare. 


News outlets like to blame “the Pandemic” for destroying the economy and for 
creating other problems, but the reality is that it was the useless political mandates 
that locked down the nation that caused incalculable socio-economic damage to the 
economy. (See “COVID-19 LOCKDOWNS LEFT CHILDREN BRAIN DAMAGED, NEW 
STUDY SUGGESTS” 6 Dec 2022, “AS FORECAST: U.S. SCHOOL CHILDREN 
GETTING DUMBER AFTER COVID LOCKDOWNS” 26 Oct 2022 and “WHO NEEDS 
COLLEGE? UNIVERSITIES STRUGGLE WITH ENROLLMENT AFTER COVID 
LOCKDOWNS, AS WE FORECAST” 12 Oct 2022.) 
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PARENTS FACE JAIL IF THEIR CHILDREN MISS SCHOOL... AND MINE WOULD 
TOO! 


Parents of elementary school-aged 
children in Missouri could face jail time if 
their little scholars miss a certain amount 
of school in a year, according to a ruling 
last week by the state’s Supreme Court. 


The Wall Street Journal reported that the 
case centered on two single mothers in 
Lebanon, Mo., who were given jail sentences after their children missed about 15 days 
of class in the 2021-2022 school year. 


The paper, citing the school district’s handbook, reported that parents must read an 
agreement that states that children should attend at least 90 percent of classes for the 
year. The report noted that the state law is vague, and only says students should 
attend class on a “regular basis.” 


The report acknowledged that such a penalty is rare, but the Missouri Attorney 
General insisted that these parents were warned about the issue during the school 
year. The court agreed with the state, and said it was hard to figure out how any 
parent would “conclude attendance ‘on a regular basis’ means anything less than 
having their child go to school on those days the school is in session.” 


The attorneys for the women called the state statute “unconstitutionally vague.” 


Truancy, of course, is not limited to Missouri and about 40 states have laws in place to 
address the issue. 


School administrators from Corpus Christie, Texas, said school attendance was down 
about 5 percent last year compared to pre-lockdown numbers. A judge in Putnam 
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County, Tenn., said last week that students will have to perform seven hours of 
community service every time there is an unexcused absence. 


WKRN reported that the judge took to Facebook to explain his reasoning. 


His research found students who do not attend school often use drugs, have higher 
rates of teen pregnancy, and low self-esteem. “He added those issues also continue 
into adulthood, which leads to lower wages, lack of employment opportunities, 
dependence on welfare, and even higher rates of incarceration,” the report said. 


TRENDPOST: The WSJ report noted that school attendance rates have “plummeted 
since the pandemic.” 


No. It was not “the pandemic” that locked children out of the classroom. It was the 
government. 


You don’t need to be an education professional to know that if you tell students they 
can no longer attend in-person classes for about three years they will face 
unprecedented challenges during their lifetime of education. 


(See “AS FORECAST, COVID LOCKDOWNS LEFT KIDS FAT AND DUMB” 27 Jun 
2023, “AS WE FORECAST, COVID WAR DESTROYED THE HUMAN SPIRIT” 21 Feb 
2023 and “COVID-19 FALLOUT: KIDS HAVING TROUBLE SPEAKING THANKS TO 
LOCKDOWNS” 23 May 2023. 


Our 15 September 2020 issue’s Trend Forecast read: 
“Under the New ABnormal, working parents must stay home as millions of children are 
being forced to learn online from home. The economic stress on parents in the world 


of the New ABnormal will prove costly. 


“Furthermore, the added mental stress being imposed on children, who are, by the 
data, not victims of the virus, will instill them with fear while sapping their creativity.” 
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Since the beginning of summer 2020, political leaders in the U.S., backed by their 
health experts and amplified by a mainstream media glad to accommodate, have been 
putting forth the notion that schools are “super-spreader” environments requiring the 
need to be extremely cautious about reopening. 


On 14 December 2021, when most students in the U.S. were returning to in-person 
classes, we published an article titled, “SCHOOLS: THE NEW ‘Abnormal.’” 


We noted that schools around the U.S. reported experiencing increases in unruly 
behaviors such as talking in class, treating adults and one another disrespecttully, and 
strewing trash about, to more serious issues. 


PUBLISHER’S NOTE: If today’s school laws persisted when I, Gerald Celente, was a 
child, my parents would be in jail. | hated every day of school since kindergarten and 
skipped school as often as | could. And while | was stupid enough as a young man to 
believe the bullshit of the Vietnam War, | only went to college to beat the draft because 
| didn’t want to go to a foreign country and get my brains blown out. 


To illustrate the levels of indoctrination from the government system that people call 
“public schools,” | remember my first day in kindergarten at PS 76 in the Bronx when 
Ms. Rose the teacher said, “Time to take a nap,” and all the kids laid down on the mats 
on the floor. 


| didn’t lie down because | was taking a nap every day and my “time” to nap was not 
Ms. Rose's “time.” 


The next day when she said it was nap time, | lay down with the rest of the kids, and 
when Ms. Rose turned her back and walked to her desk, | ran out of the classroom and 
ran home to our apartment on the other side of the Boston Post Road which was the 
main artery between New York and Boston back then. 


My parents took me out of kindergarten because they knew I would keep trying to 
escape and would rather have me alive than go to school. Today the “system” would 
have me shot up with drugs for failing to do what the teacher told me to do and 
running away from school. 
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The moral of the story is that from the first day of school, the government bureaucracy 
takes charge of your life. 


Who in their right mind would believe it is “time to take a nap” when everyone is on 
their own clock and not the governments. Thus, from kindergarten until the rest of your 
life, the general public is taught to swallow whatever crap the government is spewing 
out and if you don’t obey you will be blacklisted and/or punished. 


And if you believe any facts that dispute what the government is selling, you believe in 
‘misinformation.” 


AS FORECAST, SAN FRANCISCO IN ‘DOOM LOOP’ AFTER COVID-19 
LOCKDOWNS 


~ Major downtowns across the U.S. are 
grappling with a surge in office space 

» vacancies and crime and are trying to figure 
gui out how to keep these city centers from 
collapsing. 
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The Wall Street Journal ran a report last 
week on how San Francisco has been 
tapping retired police officers to help patrol San Francisco as “community 
ambassadors” because the paper said “homelessness, drug use, and nonviolent 
crimes like shoplifting and car thefts” are commonplace in many parts of the city. 


The report noted that downtown San Francisco is suffering economically, even more 
so than other major cities. The city has a 25.7 percent office vacancy rate, which is 
higher than the 16.4 percent national average. The downtown area has traditionally 
played an important role in the city’s economic health and normally generates about 
75 percent of the city’s GDP. 
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The paper said the city faces the risk of entering a “doom loop.” These doom loops 
occur when a major event—like the loss of jobs in a city—that starts a domino effect 
and causes a once-great city to unravel, like Detroit in the 1970s, the report said. 


The city is normally home to some of the biggest tech companies, but many have 
downsized since the COVID-19 outbreak years as more employees started to work 
from home and interest rates no longer remained favorable for tech start-ups. The 
paper noted that tech companies normally take up the lion’s share of real estate in the 
city, at 76 percent. 


Besides the real estate issue, stores in the city complain about rampant drug use and 
homelessness. Tourist foot traffic has still not reached pre-COVID levels. 


Ted Egan, the city’s chief economist, said earlier this month that talk about the city’s 
demise is premature. 


The San Francisco Chronicle reported that the city’s downtown lost 147,303 workers 
since March 2020, which marked a 60 percent drop. Egan told the paper that he 
believes office space rent will continue to fall in the city, which will prompt higher 
demand. 


TRENDPOST: The Trends Journal has reported extensively on how the COVID-19 
lockdown orders destroyed the lives and livelihoods of billions across the globe and 
ignited the Office Building Bust: 


e “SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (1 Aug 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: MAJOR RETAILERS FOLLOW 
COMMUTERS OUT OF CITY CENTERS?” (7 Mar 2023) 

e “AS FORECAST: BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 

e “AS FORECAST: ‘DIMMING HOPE’ THAT PRE-COVID DEMAND FOR OFFICE 
SPACE WILL RETURN, WSJ SAYS” (22 Nov 2022) 

e “COMMERCIAL REAL ESTATE BUST? OFFICE OCCUPANCY RATES IN TOILET” 
(29 Mar 2022) 
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e “WORKERS STAYING HOME: COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

è “RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE BUST?” 
(14 Sep 2021) 

e “AS FORECAST: NYC COMMERCIAL REAL ESTATE CRISIS WORSENS” (24 
Aug 2021) 

e “OFFICE WORKERS’ SLOW RETURN ENDANGERS LANDLORDS, CITY 
FINANCES” (9 Mar 2021) 

e “FED WARNS OF BANKRUPTCIES, COMMERCIAL REAL ESTATE CRASH” (23 
Feb 2021) 

e “NEW YORK OFFICES: PEOPLE EMPTY” (15 Sep 2020) 


Gerald Celente has long said: When people lose everything, they lose it. Before the 
COVID War gangs of 50 were not storming into stores and stealing everything they 
could grab. 


Before the COVID War the streets were not filled with the homeless and the drug 
addicted. 


Before the COVID War major retailers were not locking down scores of items that were 
easy to steal. 


Before the COVID War elderly people were not being punched out and beaten as they 
walked down the Street. 


Before the COVID WAR major retailers were not closing down their stores because of 
lack of business and rising crime. 


Besides lockdowns pushing We the People to the brink, district attorneys in major 
cities have given thieves pretty much a free rein. These bureaucrats have often 
declined to prosecute many crimes, including shoplifting, drug offenses and public 
nuisance violations (which is why, in San Francisco and Los Angeles, streets are now 
awash in homeless people who strew trash, used hypodermic needles and feces 
everywhere, with impunity). 
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They also oppose bail, and are responsible for many repeat offenders being released 
again and again. 


HOUSE JUDICIARY CONTINUES TO DIG ON HUNTER BIDEN LAPTOP 2020 
ELECTION INTEL MANIPULATION 


Expect more details of how the government 
agencies manipulated the 2020 election. 


House Judiciary Committee Chairman Jim 
Jordan (R-OH) this past week issued 
subpoenas to the Justice Department and 
FBI for information related to their efforts to 
suppress First Amendment rights of the 
Press and American people during the 2020 election, in the matter of Hunter Biden's 
laptop. 


The Washington Examiner obtained letters attached to the subpoenas that Jordan 
sent to Attorney General Merrick Garland and FBI Director Christopher Wray. (“DOJ 
and FBI subpoenaed for social media censorship records,” 17 Aug 2023.) 


Jordan said the documents would aid his committee's investigation into “how and the 
extent to which the Executive Branch has coerced and colluded with [social media] 
companies and other intermediaries to censor speech.” 


Jordan requested any internal records and correspondence pertaining to the 
moderation, suppression, or removal of content on platforms operated by private 
corporations from the DOJ and FBI. He gave them until mid-September to turn in the 
materials. 


The action follows earlier demands Jordan made this spring for documents about 
censoring procedures. Jordan at the time referenced data from the “Twitter files” that 


Je 
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showed interactions between the company and FBI in 2020, centering around a New 
York Post expose detailing revelations from Hunter Biden’s laptop. 


There is a growing body of hard evidence detailing how the FBI, working with 
operatives of Biden’s campaign, including now Secretary of State Anthony Blinken, 
suppressed and undermined the laptop story as likely Russian “disinformation.” 


In fact, the FBI determined in 2019 that the laptop authentically belonged to Hunter 
Biden. 


Jordan noted in his subpoena requests that the DOJ and FBI had so far provided “only 
a single document,” which he pointed out was “woefully inadequate.” 


Jordan also referenced the Missouri v. Biden court case, in which U.S. District Judge 
Terry Doughty determined that claims the FBI and DOJ unlawfully suppressed First 
Amendment rights of Americans were credible, and granted a broad preliminary 
injunction ordering the Biden administration to stop some censorship-related 
conversations with social media sites while the case is ongoing. 


The Biden Laptop Scandal Is Evidence of Corrupted 2020 Election 


The House Judiciary Committee isn’t the only public body trying to determine the full 
story of Joe Biden’s connections to his son’s business dealings, which comprised just 
some of the explosive information found on the laptop. 


Following new revelations that Joe Biden used several pseudonym email names to 
communicate with Ukrainian officials about Burisma energy, a company his son 
worked for, the House Oversight Committee is taking action. 


Committee Chair James Comer (R-KY) wrote last week to the National Archives and 
Records Administration (NARA), asking for unlimited and unredacted special access to 
emails and documents during Joe Biden's term as VP, referencing Hunter Biden and 
Burisma. 
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Comer is specifically asking for the full text of every email made public by the National 
Archives under “Case Number 2023-0022-F," which is described as "Email Messages 
To and/or From Vice President Biden and Hunter Biden related to Burisma and 
Ukraine” on NARA's website. 


Those documents were heavily redacted—meaning much of the information was 
hidden for supposed “National Security” reasons. 
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TRENDS IN HI-TECH SCIENCE 
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by Ben Daviss 


WRITING HEALING INTO A WOUND 


The longer a gouge or scrape or similar laceration to the skin stays open, the greater 
the danger of infection. Closing a wound can require stitches, a procedure that carries 
problems and dangers of its own. 


When skin is torn, white blood cells flood the damaged zone and release extracellular 
vesicles, which are tiny sacs of fat filled with fluids that fight inflammation, speed the 


formation of new blood vessels, and promote healing. 


Still, healing of deep or otherwise severe wounds can take time. 
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Scientists at Nanjing and Suzhou universities in China decided to give nature a speed 
boost by filling in wounds with an extra dose of the vesicles. 


The group has invented a pen—it looks a little like a dull pencil—filled with a material 
they call “portable bioactive ink for tissue healing,” or PAINT. 


The pen combines extracellular vesicles and a gelling agent in its tip. The pen squirts 
the combination into a wound and the gel sets up within three minutes. 


Once in place, the gelled vesicles kickstart the growth of epithelial cells, which form 
skin and other coverings inside and on the surface of the body, which also entrains 
the growth of blood vessels. 


Mice with large wounds treated with PAINT were virtually completely healed at the end 
of 12 days, at least twice as quickly as mice left untreated. 


TRENDPOST: Used in operating rooms or emergency rooms, PAINT could reduce the 
instance of post-treatment infections. With more than 300 million surgeries performed 
globally each year and 2 to 4 percent resulting in wound infections, the new technique 
could save hundreds of thousands of hours of extended hospital stays, countless 
needless medical treatments, and untold millions of dollars for insurance companies 
and the individuals paying their premiums. 


IS ANTI-CANCER DRUG THE NEW ANTIDOTE TO AGING? 


Rapamycin, a drug that slows the growth of 
cancer tumors, is being touted as a 
| possible way to slow aging. 


Initial studies with animals show the drug, 
also sold under the names Rapamune and 
Sirolimus, can not only lengthen lifespan 
but also blunt aging’s telltale effects such 
as fatigue, weight gain, and the 
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development of cardiovascular disease and other illnesses often appearing in later 
years. 


A key cause of aging is “cellular senescence.” Like the rest of your body, cells can 
become elderly. After decades of dividing to make new cells, successive generations 
can accumulate mistakes and begin to malfunction. They dribble harmful waste 
products into the bloodstream, causing generalized inflammation, which also leads to 
diseases associated with growing older. 


Normally, the immune system sweeps out senescent cells, but as we age that function 
also begins to deteriorate, leaving more doddering cells in place to continue to do 
damage. 


Now rapamycin has been found to suppress the inflammatory response and limit 
senescent cells’ damage to their neighbors. It does so by blocking a protein that 
activates a signaling pathway that has to do with growth and aging. 


Human trials are being planned to judge the drug’s overall effects on human aging. 


A recent study paired rapamycin with metformin, a drug for diabetes that also has 
shown promising anti-aging properties. In the study, the two drugs seemed to cancel 
out each other’s side effects, delivering rapamycin-like benefits with relatively little 
downside danger. 


TRENDPOST: Rapamycin as an antidote to aging won’t be available for years. 
However, you can gain the same benefits by taking over-the-counter berberine and 
resveratrol, according to physician Carl Giordano, chief medical officer of Rebesana, a 
company that makes an anti-aging nutritional supplement. The two target the same 
signaling pathway as rapamycin, he says. 


[Please note: The Trends Journal does not recommend or endorse any drugs, 
nutritional supplements, or any other products to be taken internally.] 
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COMMON BACTERIUM OFFERS PATHWAY TO INFINITELY RECYCLABLE 
PLASTIC 
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Imagine a world where plastic is always 
plentiful without ever having to make any 
= more. 


Researchers at Lawrence Berkeley National 
Laboratory have not only imagined it but 
created a way to get there. 


They’ve enlisted E. coli, the common bacterium, to make a plastic that’s infinitely 
recyclable. 


Part of the problem with recycling plastic is that after being recycled a few times, the 
basic ingredients degrade and can’t be made into new plastic again. Even though 
recycling helps cut down on the amount of new plastic being made, it’s only a 
delaying action. 


In 2019, the Berkeley lab made a new plastic called polydiketoenamine (PDK), that 
allows bonds between molecules that comprise it to be broken more easily. There’s no 
loss of quality, which indicates the material could be recycled an infinite number of 
times. 


Problem: PDK was made out of the same petroleum derivatives that regular plastic is. 
Now the lab has bioengineered a strain of the common bacterium E. coli that eats 
plant sugars and excretes something called triacetic acid lactone that can be 


combined with other chemicals to make PDK. 


PDK’s new version can be adjusted to be soft and flexible like a bottle of water, hard 
and tough like a football helmet, or even sticky so it adheres to surfaces. 
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The test versions of PDK have been about 80-percent bacteria-produced material. The 
researchers are on track to make the next generation entirely of E. coli’s output. 


TRENDPOST: Reinventing plastic to be petroleum-free, biodegradable, and endlessly 
recyclable has become an industry in itself. Already, there are several versions entering 
the commercial market. 


As so often is the case, the bottleneck to adoption will be the transition to a mass 
market. The process for manufacturing the new versions has to be proven at scale, 
then the necessary supply chains need to be established and adjustments made in 
manufacturing processes. 


That will happen but will only gain speed as public sentiment continues to shift against 


the oil industry and throwaway plastic. Currently, that shift is happening in a linear way 
while the problem of unrecycled, oil-based plastic is rising exponentially. 
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Al POLICY THINK TANK SAYS OPENAI’S CHATGPT-4 HAS 
VIOLATED FEDERAL LAW 


The nonprofit Center for Artificial Intelligence and Digital Policy (CAIDP) has filed a 
complaint with the U.S. Federal Trade Commission (FTC), claiming OpenAl has 
violated the portion of the Federal Trade Commission Act banning deceptive and 
unfair practices. 


The group cited OpenAl’s GPT-4 chatbot’s propensity to reinforce racial and ethnic 
stereotypes, to use offensive language, and disparage some minority groups. It called 
ChatGPT-4 “biased, deceptive, and a risk to privacy and public safety.” 

OpenAl has acknowledged that the chatbot “has the potential to reinforce and 


reproduce specific biases and worldviews, including harmful stereotypical and 


150 


demeaning associations for certain marginalized groups.” The company is working to 
end those lapses, it said. 


Earlier this month, the FTC admonished U.S. Al developers and issued guidance. 


“Merely warning your customers about misuse or telling them to make disclosures is 
hardly sufficient to deter bad actors,” the guidelines pointed out. “Your deterrence 
measures should be durable, built-in features and not bug corrections or optional 
features that third parties can undermine via modification or removal.” 


“The FTC has a clear responsibility to investigate and prohibit unfair and deceptive 
trade practices,” CAIDP president Marc Rothenberg, said in a statement announcing 
the complaint. “We believe that the FTC should look closely at OpenAl and GPT-4. 


“We are specifically asking the FTC to determine whether the company has complied 
with the guidance the federal agency has issued.” 


More broadly, “Al systems will have even greater potential to reinforce entire 
ideologies, worldviews, truths and untruths, and to cement them or lock them in, 
foreclosing future contestation, reflection, and improvement,” the CAIDP claimed. 


The think tank also notes that OpenAl’s chatbot can call up advice or encouragement 
for self-harm, descriptions of graphic violence, and instructions for carrying out illegal 
activities, among other dangers. 


OpenAl released its Al system into the wild without commissioning an independent 
analysis of its dangers and risks to the public, CAIDP added. 


The private group also urged the FTC to halt any new commercial releases of 
OpenAl’s GPT chabots until the company complies with CAIDP’s understanding of the 
guidelines and to encode the guidelines into regulations that will protect private and 
commercial users. 


TRENDPOST: Even if it has the power to halt further releases of ChatGPT, the FTC is 
unlikely to do so and the CAIDP knows that. 
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Al developers have openly acknowledged that their creations can blurt offensive 
language and pass along illegal or dangerous information, so a claim that developers 
are guilty of deception doesn’t stand up. 


The private group is making the complaint to goose federal regulators into speeding 
the creation of stricter rules governing Al’s training and to remind the public that 
chatbots lack certain inhibitions. 


Al developers already are at work on solving these embarrassing and potentially 
dangerous lapses; they know the legal and public-relations quagmires that await if they 
don’t. Bans and new regulations aren’t likely to make a difference. 


Al MAKES JOB SEARCHES EASIER FOR BOSSES, HARDER FOR JOB-SEEKERS 
j 


For more than a decade, job-seekers have 
been frustrated by having to craft resumés 
and cover letters that will pass an initial 
screening by a computer program. Some 
submit scores of attempts, varying the 
format and content to suit the company 
offering a position, and never receive a 
response—not even a polite rejection. 


Now those job-seekers think they might have a new tool: Al, which can possibly tailor 
a resumé and cover letter even more deftly to pass that initial screening and get that 
personal pitch in front of a human. 


However, that hope might be dashed by Al itself: recruiters and hiring managers are 
deploying Als of their own to sift through applications in even greater detail and to use 
the algorithms’ predictive ability to foretell which applicants would do best in 
performing the job on offer. 
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“l’ve been doing this a long time and this is probably the most pivotal thing I’ve seen 
that will disrupt recruitment,” Shannon Moorman, in charge of recruiting creative talent 
for global ad agency WPP. 


Al is aiding recruiters in tailoring job descriptions for complex positions and 
direct-messaging candidates, executives told The Wall Street Journal. That leaves 
humans more time to review and speak with qualified applicants. 


Al also is widening talent searches by flagging words humans might use that could 
dissuade women from applying, such as “determined,” “driven,” and “objective,” a 
WPP spokesperson explained to the WSJ. 


In addition, Al is helping recruiters communicate with candidates in foreign countries 
in their native languages. 


“Sometimes my Spanish is stronger than their English so | believe Al gives comfort 
and credibility and builds rapport both ways,” Sasha Martens, who owns a private 
recruiting service for creative talent, said to the WSJ. 


She uses Bard and translating Al DeepL to more deftly use foreign slang to build 
rapport, she noted. 


Als also write code known as “Boolean strings” that recruiters can use to search for 
talent. 


For example, recruiters can spend hours writing and refining lengthy strings of code 
that would let them search the San Francisco area for software developers skilled in 
using the JavaScript language. Now Als can do that in minutes, even suggesting 
better prompts than humans had thought of. 


Als also are searching for candidates among social media subgroups, online 
professional forums, and even among alumni listings of historically Black colleges. 


“Al is actually going to open up our aperture for diverse talent pools that we otherwise 
wouldn’t even have been aware of,” Moorman said. 
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However, recruiters are still painfully aware that Als can throw wildly inaccurate 
information into a resumé or background check. 


When one recruiter told his Al to summarize his own background, the bot told him that 
he graduated from Cornell University’s School of Industrial and Labor Relations. In 
reality, he’s an alum of the University of Virginia. 


Using Al “hasn’t changed my workflow of applicants,” Zach Canfield, director of talent 
at the Goodby Silverstein & Partners ad agency, “but it’s changed my ability to home 
in on the types of people I’d like to go after proactivity.” 


TRENDPOST: Al is eliminating the value of a well-written resumé and instead will 
focus job applicants on guessing which prompts or key words to include in their 
applications to snag a bot’s attention. 


GOOGLE WANTS TO LICENSE ARTISTS’ VOICES AND IMAGES FOR 
AI-GENERATED SONGS 


Google is negotiating with Universal Music 
Group, one of the world’s largest owners of 
record labels and artists’ contracts, to use 
artists’ images and voices in recording and 
videos of songs written by Al. 


The rise of generative Al has led to an 
outbreak of “deepfake” videos and 
recordings of songs created by Al but that borrow the voices and likenesses of human 
artists to perform them, often without their knowledge or consent or any form of 
payment. 


Frank Sinatra’s voice was borrowed for an updated rendition of “Gangsta’s Paradise” 
and Johnny Cash’s baritone now sings “Barbie Girl.” 
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An Al recreated the voice of rapper Drake for a song earlier this year; after the 
recording went viral, Drake said it was “the last straw.” Rapper Ice Cube has called 
voice theft “demonic.” 


The goal of Google’s discussions is to create an Al product that will enable fans to use 
artists’ voices and images to enact songs that a fan might choose—an original 
composition or a favorite by another artist—and to compensate the copyright holders. 
Artists would need to opt in, people familiar said. 


“An artist’s voice is often the most valuable part of their livelinood and public persona 
and to steal it, no matter the means, is wrong,” Jeffrey Harleston, Universal’s general 
counsel, said in Congressional testimony in July. 


After years of battling with YouTube, the music industry now collects about $2 billion a 
year in royalties from videos using copyrighted tunes. The agreement lays a precedent 
for current discussions around Al. 


Google also is in discussions with Warner Music, the third largest recording label, 
about a product, the Financial Times reported. 


TRENDPOST: An artist usually protects not only her or his voice or likeness, but also 
their body of work, which also represents them in the world. Few well-known artists 
are likely to license their identities for random uses by pranksters and wannabe’s. 
Google’s product will find most demand among advertisers wanting to borrow a 
famous face or voice. 
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CHATBOTS OFFER HACKERS AN OPEN DOOR TO A NEW PLAYGROUND 


Earlier this month at the annual Defcon 
computer hackers conference, Anthropic, 
OpenAl, and other artificial intelligence 
developers invited the world’s best 
cyber-invaders to be their most creative in 
attacking and penetrating current generative 
Als. 


For the best hack exposing the bots’ weak points and vulnerabilities, one contestant 
pocketed $4 million. Others shared another $16 million in prize money. 


“You can’t test everything and the only way to assess these models is to try things 
and see what happens,” Defcon co-organizer Sven Cattell told The Wall Street 


Journal. 


Al’s developers know that for all the dazzle their products deliver, today’s generative 
Al models are as full of holes as a teenager’s jeans. 


Using a beta-test version of ChatGPT, cybersecurity researcher Johann Rehburger 
coaxed the bot to read a secret email he wrote, summarize it, and broadcast it across 


the Internet. 


A hacker could have done the same to steal proprietary messages, either for nefarious 
purposes or as a whistleblower, Rehburger pointed out. 


OpenAl, ChatGPT’s developer, thanked Rehburger for spotting the bug and said the 
company has corrected the hole that allowed the theft to take place. 


Rehburger’s breach highlights generative Al’s susceptibility to new kinds of hacks. 
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One version is “data poisoning,” in which an infiltrator can insert falsehoods or 
misdirection into the data used to train an Al, ensuring that the bot would deliver 
incorrect information or conclusions. 


Another category of assault is a “prompt-injection attack.” Using carefully crafted 
instructions, a hacker can trick a bot into revealing how it works. That can allow the 
hacker to reprogram it, including leading it to forget the guidelines it was given to keep 
certain information from being revealed. 


In April, Google built Al into its VirusTotal service that analyzes software for malicious 
bugs and hacks that have been inserted. Within a day, a hacker named Eatscrayon 
had penetrated the Al and tweaked its code so the Al reported the malicious code was 
“able to create puppies.” 


“With Al, you need to pay attention to more than just security vulnerabilities,” Cattell 
said. “The harms are far-reaching and harder to diagnose and interpret.” 


TRENDPOST: Today’s Als could be compared to the early automobiles: it was obvious 
they were going to change the world, but the tires went flat on a regular basis, the 
engines were fussy, and they were as prone to break down as they were to roll down 
the road. 


Like cars, Als will quickly become hardier and more sophisticated. That will lead to an 


entirely new level of hacking, in which attacker Als probe defender Als and learn from 
each other’s weaknesses to improve their game in an endless struggle. 
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WHY TODAY’S Al FRENZY IS NOT THE DOT-COM BUBBLE 2.0 


In the 1990s, any company with “dot-com” 
attached to its name could issue stock, 
share prices would soar, and millionaires 
would be made in the company and in the 
equity market. 


At the end of the century, it all came 
crashing down when company after 
company failed to deliver the life-changing products or services it had set out to 
create. 


Trillions in market valuation were lost when the dot-com bubble became the dot-com 
bust. 


Forty-three companies with valuations of at least $5 billion each saw their share prices 
plunge an average of 80 percent in the wipeout. They included market darlings such 


as Amazon, Cisco, and Microsoft. 


No wonder market-watchers today fret that the current frenzy to invest in anything 
related to artificial intelligence can end in a similar crash. 


Al chip-maker Nvidia recently traded at 40 times projected earnings. Companies are 
putting Al into their budgets before they’re exactly sure how they’ll put it to work. 


However, there are key differences between today’s Al gold rush and the dot-com 
bubble of 25 years ago. 


First, stocks that made millions in the dot-com days appeared out of nowhere and had 
no products and no revenue. Everyone was betting that hype would turn into reality. 


In contrast, Al’s market leaders are established companies with real products. OpenAl 
is on track to collect $200 million in revenue this year from sales of its ChatGPT Al. 
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Nvidia, which owns more than 80 percent of the market of Al computer chips, was 
well-established before the public heard of “generative Al.” 


“One reason why this [stock market] rally might lack the boom-and-bust nature of the 
dot-com bubble: the beneficiaries of artificial intelligence were the stocks already 
shining this year,” The Wall Street Journal noted. 


Second, Al has eager markets the world over. Health care providers, investment firms, 
news organizations, entertainment empires, and other businesses already are putting 
it to work. Developers are creating apps for every kind of business and virtually every 
personal activity. 


Compare that to dot-coms that often had no evidence that anyone would use what 
they were creating. 


There still are likely to be losers among stocks now floating on the wave of eagerness 
for anything Al. Even though this isn’t a rerun of the dot-com bubble, caution is still a 
watchword for investors. 


“There’s a huge boom in Al,” Kai Wu, chief investment officer at Sparkline Capital, told 
the WSJ. “Some people are scrambling to get exposure at any cost while others are 
sounding the alarm that this will end in tears. 


“Investors can benefit from innovation-led growth but must be wary of overpaying for 
it,” he added. 


TRENDPOST: In today’s stock market, hype has no takers. Venture capitalists and 
asset managers are playing it cautious. Even though Al is the obsession of the 
moment, only serious ventures can win funding. That also will help reassure investors 
that the current Al frenzy will not become tomorrow’s Al bust. 
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Al: THE NEW SUPPLY CHAIN MANAGER 


| Major manufacturers and transport 
companies including Maersk, Siemens, and 
Unilever are putting Al to work to advise on 
contract terms, hunt down suppliers on 
better shipping routes or with better terms, 
and spot ethical potholes, such as buying 
cotton from China’s Xinjiang region, where 
Uighur Muslims are allegedly enslaved. 


Al also is helping companies comply with new laws in Germany and elsewhere that 
require businesses to monitor their suppliers’ environmental and human rights 
stewardship. Businesses also are deploying Al to watch for brewing geopolitical 
tensions that might roil supply lines in the future. 


“Things have changed dramatically over the last year with the advent of generative Al,” 
Navneet Kapoor, Maersk’s chief technology officer, told the Financial Times. 


His company invested $20 million last December in Pactum, an Al firm whose bot is 
guiding contract negotiations for Maersk, Walmart, and others. Siemens uses an Al 
called Scoutbee to compare suppliers or find weaknesses in its own supply chain. 


Just 14 percent of supply-chain professionals are using Al, according to a survey of 


55 companies by logistics firm Freightos. However, 96 percent are planning to adopt 
it, the survey found. 
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